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We are pleased to announce a new corporate logo, designed to more accurately
reflect our business goals. The logo combines a circle, representing our focus on
HA N N y the global marketplace, with an eye looking upward, symbolizing our outlook on
new opportunities and improved shareholder value. The statement - Visions Ahead

VISIONS AHEAD — captures this approach of looking ahead for new business opportunities.

Hanny: Visions Ahead

Hanny is a diversiﬁed holding company with HK$3.6 billion in annual revenue and HK$4.5 billion in total
assets in the current year. Our business is divided into two segments: trading and investments. Trading:
Our vision is to turn Memorex® and Dysan® products into household names and put them on shelves
worldwide. Investments: Our vision is to continue to create long-term growth for our shareholders through

strategic investments in both the technology of tomorrow and traditional businesses.







HANNY HOLDINGS LIMITED > Annual Report 2000-01

Innovative products that
lead the marketplace...

Hanny stays targeted on the right markets, building on its long-established strengths in the computer
storage media business. Through Memorex® and Dysan®, we have developed one of the largest optical
media sales and marketing operations in the world. We are the number one seller of optical media in the
United States and a rising leader in Europe. By developing innovative new products that anticipate the

changing needs of the marketplace, our markets continue to expand.
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CHAIRMAN'S STATEMENT

During 2000/2001, the Company experienced positive growth in both its trading operations and size of its investment

portfolio. | present the 2000/2001 annual report of Hanny Holdings Limited to our shareholders.

RESULTS AND FINANCIAL REVIEW

Results

In the year ended March 31, 2001, the Group recorded an audited consolidated loss for the year of HK$252.8 million,
which was mainly comprised of net profits from trading operations of HK$81.2 millicn, net gain on disposal of certain
interests in subsidiaries and associates of HK$218.6 million, financing cost of HK$111.4 million, provisions for unrealized
holding loss on other investments and impairment loss on investment securities of HK$388.2 million, share of net losses of

associates of HK$30.1 million and taxation of HK$22.9 million.

As compared with last year, the Group’s turnover illustrated a prominent increase to HK$3,595.8 million as a result of an
impressive 27.5% growth of HK$775.8 million. This significant increase was an achievement of the year for the Group as
Memorex® branded CD-R and CD-RW media generated healthy sales in the U.S. and U.K. markets, despite the general
slump in worldwide economies. As a result of the increased activities, the gross profits increased by 14.6% or HK$82.0

million as compared with last year.

In view of the serious downturn of the market values of certain other investments and investment securities as compared
with March 31, 2000, the Group has made provisions for the unrealized holding loss on other investments and impairment
loss on investment securities as mentioned above. However, if the stock markets recover in the near future, the Group is
expected to be able to capture profits from these provisions, as the Beoard believes that such investments possess

underlying values that have not yet been recognized by the markets.

Liquidity and financial resources

Net cash balances at March 31, 2001 stood at HK$546.2 million (2000: HK$640.5 million) accounted for 27.4% (2000:
30.3%) of the net tangible asset value of the Group (“NTAV”). The quick ratio {current assets excluding inventories/current
liabilities) of the Group at March 31, 2001 was 119% (2000: 231%).

As at March 31, 2001, total borrowings of the Group amounted to HK$1,405.0 million (2000: HK$1,014.2 million), of which
HK$121.9 million were not repayable within one year. The borrowings included convertible note of HK$385.9 million, bank
borrowings of HK$E34.5 million, other loans of HK$625.8 million, overdrafts of HK$49.8 million, obligations under finance
leases and hire purchase contracts of HK$6.3 millicn and amounts due to minority shareholders of HK$2.7 million. The
increase in borrowings was to facilitate our Group to broaden our investment portfolic and to fund acquisition of certain
interests in Asia V-Sat Co., Ltd. ("AVS”"), China Strategic Holdings Limited (formerly China Internet Global Alliance Limited)

(“CSHL") and an optical storage media manufacturing operation in Taiwan during the year.
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CHAIRMAN'S STATEMENT (continued)

RESULTS AND FINANCIAL REVIEW (continued)
Gearing ratio

The borrowings net of cash at March 31, 2001, most of which bore LIBOR/HIBOR or prime based interests, accounted for
40.6% (2000: 16.6%) of the NTAV.

Contingent liabilities

The Group's total contingent liabilities at March 31, 2001 was HK$15.7 million (2000: HK$20.4 million) in relation to
guarantees given to a bank and a financial institution for facilities and leasing and hire purchase obligations of the

investee companies.

BUSINESS AND OPERATIONS REVIEW
Trading operations

The Group continued to excel in its core Memorex® and Dysan® businesses during the year by increasing both sales and
market share in various product areas. According to the Santa Clara Consulting Group, Memorex® branded CD-R media
has become the market leader by gaining the largest market share in the world. In the CD-RW segment, Memorex® has

captured the second largest market share worldwide.

In the U.S., our efforts have once again proved fruitful. Memorex® branded optical media maintained its number one
market share position in the U.S., capturing 32% of the CD-R, 30% of the CD-RW and 54% of the music CD-R media
markets. in terms of unit sales, approximately 380 million units of optical media were sold, compared to approximately 85
million units in fiscal year 1999/2000. This represents a phenomenal 345% growth from the previous year. Revenues in this
category reached approximately US$141 million compared to approximately US$77.3 million in fiscal year 1929/2000. This
represents an 82% increase from the previous year. Proportionately, revenues did not increase at the same rate of growth
as unit sales due to rapidly declining prices in the optical media market in general. However, the Group expects that

growth in beth revenues and unit sales will remain steady in the coming year.

During the year, the Group kicked off its marketing campaign for CompactFlash™ memory cards at the November 2000
COMDEX show in Las Vegas, Nevada. Since then, the Group's U.S. presence in the flash memory market has continued to
expand through sales in major retailers including K-Mart, Comp-USA and Staples. The Group also launched DVD recordable
media in the U.S. during the fourth quarter. As DVD players and recorders become increasingly popular in the U.S.,
consumer demand for DVD recordable media will also grow. The Group intends to apply its effective marketing strategies

for optical media to this new product line in order to achieve positive market penetration in the DVD media segment.

The commercial division was successfully created in the U.S. during the year and the Group intends to aggressively

pursue this new marketing channel to generate increased revenues for the Group in the business-to-business market.
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CHAIRMAN{S STATEMENT (continued)

BUSINESS AND OPERATIONS REVIEW (continued)

Trading operations (continued)

Our achievements in Europe during the last year were also impressive. The Group was able to achieve strong revenue
growth in this region despite the over supply of optical media in the European market. The guality behind the Memorex®
brand name has once again proven to be an effective marketing tool as we gained wider recognition in the major
European markets. The Group is now the market leader in CD-R media in the U.K. and heolds a strong number two position
in the French market. Popularity in other markets continues to grow, with particular emphasis in the German and Spanish

markets.

During the year, the Group launched a major pan-European marketing program by sponsoring an advertising campaign
on MTV. In addition to extensive coverage on the air, the Memorex® brand was also featured on MTV Europe’s flagship
show - “MTV European Top 20" music charts. The exposure through this campaign is expected to further strengthen the
Memorex® brand name throughout the European market. Besides building brand awareness, overall efficiency of the
European operations was also improved. In addition to relocating our warehouse to reduce shipment times, the Group
also implemented SAP's state-of-the-art software, which should contribute to significant cost-saving effects for the overall

European operations in the future.

In the coming vyear, the Group's European division will further strengthen its management team to increase market

awareness of the Group's products in other regions, including the Middle East and Scandinavia.

ACQUISITIONS AND DISPGOSALS
Acquisition of an interest in Gentwin investment Ltd.

Pursuant to a sale and purchase agreement dated September 18, 2000, the Group acquired 25% of the issued share
capital of Gentwin Investment Ltd., which represents an indirect interest of 20% in AVS. The consideration paid by the
Group for this acquisition was HK$160 million. The consideration was satisfied by the issuance of 333,333,333 new
shares of the Company. Together with the previous acquisition of approximately 47.6% interests in Fortune Centre Ltd. in

July 2000, the Group has an aggregate effective interest of 40% in AVS.

AVS and its subsidiaries are principally engaged in the development and provision of satellite broadband network
services in the People’s Republic of China {the "PRC"). A wholly-owned subsidiary of AVS was granted a 13 year satellite
utilization right from a satellite operating company up to May 30, 2013. AVS is currently building satellite broadband
Internet service provider ("ISP”) establishments in various counties throughout the PRC and is expected to launch its ISP
business in the second half of 2001. AVS is also operating data centres in Beijing and Guangzhou and is expected to

launch its Shanghai data centre business in the third quarter of 2001.
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CHAIRMANS STATEMENT (continued)

ACQUISITIONS AND DISPOSALS (continued)
Acquisition of an interest in China Strategic Hoidings Limited

By various agreements dated September 26, 2000 and September 28, 2000, the Company, through its wholly-owned
subsidiary, acquired approximately 17.45% interests in CSHL for a total consideration of HK$643.5 million. The consideration
was settled by a combination of payment in cash of approximately HK$321.8 million and the issuance of six month
interest-bearing promissory notes in an aggregate amount of approximately HK$321.8 million, which were fully repaid in
April 2001.

CSHL is an investment holding company and its shares are listed on the Stock Exchange. CSHL holds various investments
listed in Hong Kong, the U.S. and Australia. CSHL and its subsidiaries are principally engaged in the areas of tyre

manufacturing, property development and investment, infrastructure investment and media investment.
Further details of this acquisition are contained in the Company’s circular dated October 20, 2000.

Disposal of certain interests in Memtek International Inc.

On February 16, 2001, the Company, through its subsidiary, entered into an agreement with an independent third party
pursuant to which it would sell a 9.9% interest in Memtek International Inc. ("MII”} to such independent third party for a
consideration of US$24 million. On the same date, the Company, through its subsidiary, also entered into a second
agreement with another independent third party pursuant to which it would sell a 5% interest in Mll to such third party for

a consideration of US$12 million.

MIl is the holding company of the Group’s worldwide sales, marketing and distribution network for optical media products
and computer related products and accessories. The 14.9% equity interests of Ml have been disposed to investors who
have strategic alliances with the Company’s businesses and the Company believes that they will hold such shares as
long-term investments. In our competitive industry, the Group believes that placing shares to strategib investors will have
certain beneficial effects for the Group’s trading business. By working with these strategic investors, the Group expects to
be able to secure and build stronger relationships with various suppliers, develop new marketing channels and markets

and increase our competitive edge in the industry.
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CHAIRMANFS STATEMENT (continued)

OTHER MATTERS

Bonus issue of warrants

At a special general meeting of the Company held on September 26, 2000, the shareholders approved, inter alias, a
bonus issue of warrants (the “Bonus Warrant Issue”). Pursuant to the terms of the Bonus Warrant Issue, warrants were
issued on the basis of one warrant (the “Warrant”) for every five existing shares of the Company held by shareholders of
the Company whose names appeared on the register of members in Hong Kong on September 26, 2000 (other than those
shareholders whose addresses shown in the register of members on September 2000 were outside of Hong Kong). Each
Warrant was issued in units of HK$0.42 of subscription rights, to subscribe in cash for new shares of the Company at an
initial subscription price of HK$0.42 per share subject to adjustment, at any time from the date of issue up to and
including April 3, 2002. Upon the completion of the rights issue in February 2001 (discussed below), the subscription
price of the Warrants was adjusted to HK$C.36 per share.

Details of the Bonus Warrant Issue and the adjustment to the subscription price were disclosed in the Company’s circular
dated September 9, 2000 and in the announcement dated February 9, 2001.

Rights Issue

On January 16, 2001, the Company announced the issue, by way of a rights issue (the “Rights Issue”), of not less than
12,148,725,363 rights shares ("Rights Shares”) at a price of HK30.16 per Rights Share, in the proportion of one Rights
Share for every two shares held by the qualifying shareholders on February 2, 2001, payable in full on acceptance. The
Rights Shares represented 50% of the then existing share capital and approximately 33% of the Company’s issued share
capital as enlarged by the issue of the Rights Shares. Holders of fully-paid Rights Shares would be entitled to receive all
future dividends and distributions which are declared, made or paid after the date of allotment of the Rights Shares. The
Rights Shares, when allotted and fully paid, rank pari passu with the then existing shares in all respects. The net
proceeds was approximately HK$334 million, about HK$220 million of which was used to reduce the borrowings of the
Group, including short-term borrowings and bank loans, and the remaining HK$114 million was used for general'working
capital. The Rights Issue closed on February 26, 2001. An aggregate of 299 valid acceptances of Rights Shares provisionally
allotted under the Rights Issue were received for a total of 1,764,664,077 Rights Shares and 97 valid applications for
excess Rights Shares were received for a total of 431,708,897 Rights Shares. Accordingly, the Rights |ssue was subscribed
by approximately 1.02 times. On February 26, 2001, a total of 2,1483,726,763 Rights Shares have been allotted.

Details of the Rights Issue were disclosed in the Company’s announcements dated January 16, 2001, February 9, 2001

and February 26, 2001 and the Company’s circular dated February 9, 2001,

NEW CORPORATE LOGO

We are pleased to announce a new corporate logo, designed to more accurately reflect our business goals. The logo
combines a circle, representing our focus on the global marketplace, with an eye looking upward, symbolizing our outlook
on new opportunities and improved shareholder value. The statement - Visions Ahead — captures this approach of looking

ahead for new business opportunities.
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CHAIRMAN'S STATEMENT (continued)

OUTLOOK

Fiscal year 2000/2001 was another year of stable growth for the Group. In our trading operations, the Group experienced
healthy gains in both revenue and market share. By continuing our ongoing efforts to secure firm footholds in new product

and geographical markets, we expect to make greater strides in our goal for further market expansion worldwide.

During the year, financial markets worldwide continued to undergo rises and falls. Rapid declines in share prices of
Internet companies signified waning investor confidence in these companies. This global phenomenon, although
discouraging, was not unpredicted. Although we are uncertain as to how long this shakeout process may continue, we

can be certain, however, that this market force will result in a situation where only the strong will survive.

LLike other investors, Hanny was also affected by this market correction. During the year, the Group incurred some losses
in share investments for which certain provisions were made. Despite these losses, Hanny continues to stand behind the
majority of its investments in the high-technology sector. The Group has always maintained the belief that communication
will continue to be a key factor to the success of businesses in our global economy. Recognizing this, our core investments
in the high-technology arena have spanned from broadband infrastructure, fibre optics and satellite communications. We
believe that these technologies provide the essential backbone for the Internet and effective global communication and

should therefore, withstand market fluctuations in the future,

Over the years, cur management philosophy of portfolio diversification has continued to prevail. Although we have made
investments in the new economy, we have balanced our investment portfolio to include traditional businesses as well.
During the year, we made a significant investment in CSHL, a holding company with subsidiaries operating in a diverse
range of established businesses worldwide. CSHL has also successfully secured a strong presence in the PRC over the
years. Although not untapped, the PRC economy is expected to explode as China moves closer to its entry into the World
Trade Organization. We believe that the Company’s investment in CSHL has tremendous potential to provide benefits to
the Group in the long term. Going forward, the Group will explare and pursue other investment opportunities that will

create added value to our investment portfolio.

As we look ahead to the next year, the Company will continue to demonstrate its commitment to building value for the
Group and its shareholders. To our shareholders, we offer our sincerest appreciation for your unending support and faith
in the Company and its management. In closing, | would like to thank my fellow board members and the management
team for their relentless pursuit of building a stronger Hanny. Together, we are well-prepared to face the challenges and
opportunities that await us in the future.

Dr. Chan Kwok Keung, Charles

Chairman

Hong Kong, July 20, 2001
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Investing 1n technologies
for the next generation...

With our vision firmly focused on future growth, we invest in the technologies of tomorrow, like broadband
infrastructure, fibre optics, satellite communications and the Internet. In choosing our investments, we
employ a set of unswerving fundamentals to select companies with a solid potential for leadership.
Companies in our portfolio have strong business plans, compelling technology and display exceptional

management teams,
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DIRECTORS AND SENIOR MANAGEMENT PROFILE

DIRECTORS

Dr. Chan Kwok Keung, Charles, aged 46, was
appointed as the Managing Director in November 1995. In
November 2000, he was appointed as the Chairman of the
Company, responsible for the overall management of the
Company. He holds an honorary degree of Doctor of Laws
and a bachelor's degree in Civil Engineering. Dr. Chan is
the chairman of ITC Corporation Limited, Paul Y. - ITC
Construction Holdings Limited and China Enterprises
Limited, a company whose shares are listed on the New
York Stock Exchange, the chairman and chief executive
officer of China Strategic Holdings Limited and a director
of New World CyberBase Limited. He is also a non-
executive director of Downer EDI Limited, a company whose

shares are listed on the Australian Stock Exchange.

Mr. Yap, Allan, aged 45, joined the Company in 1995
and was appointed as the Deputy Managing Director in
December 1997. In November 2000, he was appointed as
Managing Director of the Company. He has over 19 years’
experience in finance, investment and banking. Mr. Yap is
an executive director of ITC Corporation Limited and
PacificNet.com, Inc., vice chairman of China Strategic
Holdings Limited and Oxford Properties Group Inc., and
the chairman and chief executive officer of Burcon
NutraScience Corporation. Oxford Properties Group Inc.
and Burcon NutraScience Corporation are publicly listed

companies in Canada.

Mr. Chan Kwok Hung, aged 42, was appointed as an
Executive Director in December 1995. He holds a Diploma
in Arts and has cver 17 years’ experience in trading
business in the People’'s Republic of China. He is the
chairman of China Land Group Limited and an executive
director of ITC Corporation Limited. He is also an alternate
director to Dr. Chan Kwok Keung, Charles in China Strategic
Holdings Limited. Mr. Chan Kwok Hung is the younger
brother of the Chairman, Dr. Chan.

Mr. Cheung Kwok Wah, Ken, aged 44, joined the
Company as an Executive Director in May 1996. He holds
a Bachelor of Civil Laws from University College, Dublin.
Prior to joining the Company, he was a director of an
international merchant bank in Hong Kong for over seven
years. He is a solicitor in Hong Kong and has over 11
years' experience in the legal and merchant banking fields.
He is an executive director of ITC Carporation Limited and
the deputy chairman and managing director of Sing Pao
Media Group Limited.

Mr. Fok Kin Ning, Canning, aged 49, was appointed
as a Non-Executive Director in 1992. He is the group
managing director of Hutchison Whampoa Limited. He is
also the chairman of Hutchison Telecommunications
(Austraiia) Limited and Partner Communications Company
Ltd and the co-chairman of Husky Energy Inc. He is also
the deputy chairman of Cheung Kong Infrastructure
Holdings Limited and Hongkong Electric Holdings Limited
and a director of Cheung Kong (Holdings) Limited and
VoiceStream Wireless Corporation. He holds a Bachelor of
Arts degree and is a member of the Australian Institute of

Chartered Accountants.

Mr. Yuen Tin Fan, Francis, aged 48, joined the
Company as an Independent Non-Executive Director in
January 1996 and was appointed as the Chairman of the
Company in February 1996. In November 2000, he resigned
as Chairman of the Company but remained as an
Independent Non-Executive Director of the Company. Mr.
Yuen holds a Bachelor degree in Economics from The
University of Chicago and is now the deputy chairman of
Pacific Century Group. As a previous chief executive of
the Stock Exchange from 1988 to 1991, he has extensive
investment banking and business experience in Hong Kong
and the Far East region. Mr. Yuen is also a non-executive

director of a number of listed companies in Hong Kong.
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DIRECTORS AND SENIOR MANAGEMENT PROFILE (continued)

Mr. Ip Tak Chuen, Edmond, aged 49, was appointed
as a Non-Executive Director in November 1995. He holds
a Master of Science degree in Business Administration
and a Bachelor of Arts degree in Economics. Mr. Ip is an
executive director of Cheung Kong (Holdings) Limited and
Cheung Kong Infrastructure Holdings Limited, and a non-
executive director of TOM.COM LIMITED.

Mr. Ma Si Hang, Frederick, aged 49, was appointed
as an Independent Non-Executive Director in May 1996.
He is an executive director and member of the Executive
Committee of Pacific Century CyberWorks Limited. He holds
a Bachelor of Arts Degree from the University of Hong
Kong. Mr. Ma currently holds a number of public service
positions, including a member of the Listing Committee of
the Growth Enterprise Market (GEM) of The Hongkong
Exchanges and Clearing Ltd. (HKEx), a member of the
Takeovers and Mergers Panel of the Hong Kong Securities
and Futures Commission (HKSFC), as well as a member of
the Estate Agents Authority (EAA) of the Government of
the Hong Kong Special Administrative Region.

Mr. Tsang Link Carl, Brian, aged 37, was appointed
as an Independent Non-Executive Director in August 2000.
He is a practising solicitor in Hong Kong and a partner of
Messrs. lu, Lai & Li, Solicitors and Notaries. He is also
admitted to practise law in England & Wales, Singapore,
New South Wales, Queensiand and the Australian Capital
Territory. He is also a non-executive director of several
companies listed on The Stock Exchange of Hong Kong
Limited.

Cheung Hon Kit, aged 47, has been a Non-Executive
Director of the Company since July 2000. He has over
twenty-three years of experience in real estate
development, property business and corporate finance. Mr.
Cheung graduated from the University of London with a
Bachelor of Arts degree. He has worked for various property
development companies in Hong Kong. Currently, he is
also a director of listed companies of ITC Corporation
Limited, Asean Resources Hoidings Limited, Panva Gas

Holdings Limited and hkcyber.com (Holdings) Ltd.

SENIOR MANAGEMENT

Mr. Lui Siu Tsuen, Richard, aged 45, is a qualified
accountant and the Chief Financial Officer of the Company.
Mr. Lui worked for an international accounting firm for over
11 years and has previously held senior financial positions
in both private and public listed companies. He joined the
Company in November 1995. Mr. Lui is an alternate director

to Mr. Yap, Allan in China Strategic Holdings Limited.

Ms. Law, Dorothy, aged 31, was appbinted as the
Corporate Counsel of the Company in November 1997.
She is also a director of Burcon NutraScience Corporation
("Burcon”), a publicly listed company in Canada. Ms. Law
received her Bachelor of Commerce and Bachelor of Law
degrees from the University of British Columbia and is a
Barrister and Sclicitor licensed to practice law in British
Columbia, Canada. Ms. Law has also been admitted as a
solicitor of the High Court of Hong Kong. Prior to joining
the Company and the Burcon group of companies, she
worked for a Canadian national law firm practicing in the

areas of corporate and securities law.

Ms. Kam Yiu Sai, Florence, aged 35, was appointed
as the Company Secretary in April 2000. Ms. Kam is a
Chartered Secretary and holds a bachelor of law degree
from the Peking University. She has over 10 years of
experience in the company secretarial profession. She

joined the Company in August 1996.
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Leadership 1n the
global marketplace...

Our ability to reach diverse markets around the world is a key part of our success. Our investment
portfolio includes companies that are experienced in property development, hotel operation, tyre
manufacturing, securities brokering and the newspaper industry. By balancing our investments across
industry sectors, we enhance our leadership position and ensure continued competitiveness on a global

level. The benefit for our shareholders? Diversified markets bring greater security, stability and profits.

15
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REPORT OF THE DIRECTORS

The directors present to the shareholders the annual report on the affairs of the Company and of the Group together with
the audited financial statements for the year ended March 31, 2001.

PRINCIPAL ACTIVITIES

The Group is principally engaged in the manufacture, distribution and marketing of data storage media (primarily floppy
disks, CD-R and CD-BRW) and the distribution and marketing of computer accessories and storage media drives, scanners,
audio and video cassettes, minidiscs, household electronic products and telecommunication accessories and securities
trading. The Group also made strategic investments in information technology, Internet, Internet-related businesses and
other businesses. The Company itself is an investment holding company.

SUBSIDIARIES AND ASSOCIATES

Details of the Company's principal subsidiaries and the Group’s principal associates at March 31, 2001 are set out in note

45 to the financial statements.

RESULTS

Details of the results of the Group for the year are set out in the consolidated income statement on page 31 of the annual

report.

DIVIDEND

An interim dividend of HK0.17 cent per share (2000: HK0.17 cent per share, adjusted for the subdivision of shares on
January 5, 2000), adjusted for the effect of the Company's rights issue in February 2001, was paid during the year. The
Board has recommended the payment of a final dividend of HK0.15 cent per share (2000: HKO0.17 cent per share,
adjusted for the effect of the Company's rights issue in February 2001) to be paid to shareholders whose names appear
on the register of members of the Company on Tuesday, August 21, 2001. Subject to the approval of shareholders at the
forthcoming annual general meeting, the dividend warrants will be paid on or about Thursday, September 20, 2001 in
cash, with shareholders being given the option to receive shares of HK$0.025 each ("New Shares”} in the Company in lieu
of cash in respect of part of all of such dividend (“Scrip Dividend Scheme"). The number of New Shares will be calculated
on the basis of the average of the closing prices per share of the Company on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) for the five consecutive trading days from Wednesday, August 15, 2001 to Tuesday, August 21,
2001. A circular giving full details of the Scrip Dividend Scheme and a form of election will be sent to shareholders on or
around Tuesday, August 21, 2001. The Scrip Dividend Scheme is conditional upon the Stock Exchange granting the listing
of and permission tc deal in the New Shares to be issued.

The proposed final dividend of HKQ. 15 cent per share reflects that the Directors are optimistic on the Company's future.

RESERVES

Details of the movements in the reserves of the Group and of the Company during the year are set out in note 30 to the
financial statements,

16
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REPORT OF THE DIRECTORS (continued)

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group for each of the five years ended March 31, 2001 is
set out on page 82 of the annual report.

PROPERTY, PLANT AND EQUIPMENT

During the year, the Group spent approximately HK$41 million on the acquisition of property, plant and equipment for the
purpose of expanding the Group’s businesses. Details of this and other movements in the property, plant and equipment
of the Group during the year are set out in note 14 to the financial statements.

SHARE CAPITAL

On January 18, 2001, the Company announced the issue, by way of a rights issue (the "Rights Issue”), of not fess than
2,143,725,363 rights shares ("Rights Shares") at a price of HK$0.16 per Rights Share, in the proportion of one Rights
Share for every two shares held by the qualifying shareholders on February 9, 2001, payable in full on acceptance. The
Rights Shares represented 50% of the then existing share capital and approximately 33% of the Company’s issued share
capital as enlarged by the issue of the Rights Shares. The Rights Shares, when alliotted and fully paid, rank pari passu
with the then existing shares in all respects. The net proceeds were approximately HK$334 million, about HK$220 million
of which was used to reduce the borrowings of the Group, including short-term borrowings and bank loans, and the
remaining HK$114 million was used for general working capital. The Rights Issue closed on February 26, 2001. An
aggregate of 2,143,726,763 Rights Shares at the subscription price of HK$0.16 each have been allotted. Details of the
Rights Issue were disclosed in the Company’s announcements dated January 16, 2001, February 9, 2001 and February
26, 2001 and the Company’s circular dated February 9, 2001.

During the year, the Company repurchased certain of its own shares through the Stock Exchange, details of which are set
out in the section “Purchase, Sale or Redemption of the Company’s Listed Securities” below. The directors considered
that the repurchases would enhance the value per share of the Company.

Details of these and other movements in the share capital of the Company during the year are set out in note 27 to the
financial statements.

WARRANTS

At the Special General Meeting of the Company held on September 26, 2000, the shareholders of the Company has
approved a bonus issue of Warrants (the “2002 Warrants”) to grant to its shareholders whose names appear on the
Register of Members of the Company on September 26, 2000 (other than those shareholders whose addresses on the
Register of Members of the Company on September 26, 2000 are outside Hong Kong) on the basis of one 2002 Warrant
for every five existing shares held on that date. The 2002 Warrants confer upon its holders the right to subscribe in cash
at an initial subscription price of HK$0.42 in cash for one new share in the capital of the Company at any time during the
period from the date of issue, October 4, 2000 to April 3, 2002, both dates inclusive. The subscription price was adjusted
to HK$0.36 (subject to adjustment) with effect from February 12, 2001 as a result of the Rights lssue during the year.

Details of the movements in the warrants of the Company during the year are set out in note 28 to the financial statements.
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REPORT OF THE DIRECTORS (continued)

SHARE OPTIONS

Detalls of the Company’s share option scheme for employees are set out in note 29 to the financial statements.

CONVERTIBLE NOTE

Details of the Company’s convertible note are set out in note 25 to the financial statements.

BORROWINGS

Bank and other borrowings, and obligations under finance leases and hire purchase contracts which are repayable within
one year or on dermand are classified as current liabilities. Repayment analyses of bank and other borrowings and
obligations under finance leases and hire purchase contracts are set out in notes 24 and 26 to the financial statements

respectively.

No interest was capitalized by the Group during the year.

DIRECTORS

The directors of the Company during the year and up to the date of this report were:

Executive Directors:

Dr. Chan Kwok Keung, Charles (Chairman)
Mr. Yap, Allan (Managing Director)

Mr. Chan Kwok Hung

Mr. Cheung Kwok Wah, Ken

Non-Executive Directors:

Mr. Fok Kin Ning, Canning
Mr. Yuen Tin Fan, Francis”
Mr. Ip Tak Chuen, Edmond
Mr. Ma Si Hang, Frederick*
Mr. Tsang Link Carl, Brian™
Mr. Cheung Hon Kit

* Independent Non-Executive Director

In accordance with Clause 87 of the Company’s Bye-laws, Messrs. Yuen Tin Fan, Francis and Ip Tak Chuen, Edmond
retire and, being eligible, offer themselves for re-election.

The Non-Executive Directors are subject to retirement by rotation in accordance with the above clause of the Company’s

Bye-laws.
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REPORT OF THE DIRECTORS (continued)

DIRECTORS" SERVICE CONTRACTS

None of the Directors proposed for re-election at the forthcoming annual general meeting has a service contract with the
Group which is not determinable by the Group within one year without payment of compensation, other than statutory

compensation.

DIRECTORS” INTERESTS IN SECURITIES

As at March 31, 2001, the interests of the Directors of the Company in the securities of the Company and its associated
corporations within the meaning of the Securities (Disclosure of interests) Ordinance (“SDI Ordinance”), as recorded in
the register kept by the Company under section 29 of the SDI Ordinance or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions by Directors of Listed Companies in the Rules

Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”} were as follows:

(a) Ordinary Shares, Warrants and Convertible Note

Principal amount

Nature of Number of Amount of of convertible

Name of director interest shares held warrants held note
HK$ HK$

Chan Kwok Keung, Charles (note 1)  Corporate 1,751,624,504 70,226,716.14 385,900,000.00
(note 2)

Notes:

(@)] Dr. Chan Kwok Keung, Charles is deemed 1o have a corporate interest in 1,751,624, 504 shares, HK$70,226,716.14 warrants
and a convertible note with a principal amount of HK$385,800,000.00 of the Company by virtue of his interest in Chinaview
International Limited (“Chinaview”). These interests were detailed and duplicated with the interests as shown in the paragraph

“Substantial Shareholders” below.

(2) ITC Corporation Limited (“ITC") is interested in the convertible note of the Company with a principal amount of
HK$385,900,000.00. The convertible note may be converted at any time two years from the date of issue (i.e. January 11,
2000 until January 11, 2002). Assuming full conversion of such convertible note at a conversion price of HK$1.09 per share
(subject to adjustment), a total of 354,036,697 new shares will be issued to ITC or as it may direct. Dr. Chan Kwok Keung,

Charles is taken to have interests in such convertible note pursuant to Section 8 of the SDI Ordinance.
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{b) Options

Exercise

price per

share

before the

Rights

Date of Issue

Name of director grant (note 1)
HKS

Chan Kwok Keung, Charles 1.27.2000 1064
§.14.2000 0402

Yap, Allan 5.22.1%%6 0.380
1.27.2000 1064

8.14.2000 0402

Chan Kwok Hung 5.22.1996 0.360
1.27.2000 1.064

8.14.2000 0.402

Cheung Kwok Wah, Ken 5.22.19% 0.360
Yuen Tin Fan, Francis 1.27.2000 1.064
8.14.2000 0.402

Ma Si Hang, Frederick 1.27.2000 1064
8.14.2000 0.402

Tsang Link Carl, Brian §.14.2000 0402

HANNY HOLDINGS LIMITED > Annual Report 2000-01

Exercise
price per
share after
the Rights
Issue
(note 1)
HK$

0708

0.268

0.709
0.268

0.709
0.268

0.708
0.268

0.709
0.268

0.268

REPORT OF THE DIRECTORS (continued)

DIRECTORS" INTERESTS IN SECURITIES (continued)

Company to the directors of the Company during the year are as follows:

Number of ordinary shares to be issued

upon exercise of the share options

Batance at
4.1.2000

50,000,000

36,000,000
42,000,000

32,400,000
10,000,000

9,000,000

12,000,000

5,000,000

Righis
Exercised Granted Issue
during the during the Adjustment

year year {note 1)

- - 25,000.000
- 9,000,000 4,500,000

(36,000,000 ) - -
- - 21,000,000
- 17,000,000 8.500.000
(32.400,000) - -
- - 5,000,000
- 10,000,000 5,000,000
(8.000.00) - -

- - 6,000,000
- 6,000,000 3,000,000

- - 2,500,000
- 5,000,000 2,500,000
- 1,000,000 500,000

Balance at
3.31.2001

75,000,000
13,500,000

63,000,000
25,500,000

15,000,000
15,000,000

18,000,000
9,000,000

7,500,000
7,500,000

1,500,000

Details of the movements in the share options 10 subscribe for ordinary shares in the Company granted by the

Notes

2a)
2b)
2e)
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REPORT OF THE DIRECTORS (continued)

DIRECTORS” INTERESTS IN SECURITIES (continued)
(b) Options (continued)

Notes:

M The exercise price per share and the number of shares to be issued upon exercise of the share options have been adjusted

for the effect of the Rights Issue during the year.
(2) The exercisable period for the options granted are as follows:-
(a) Options granted on May 22, 1996 are exercisable at any time during the period from May 22, 1996 to May 30, 2000.

(b) Options granted on January 27, 2000 are exercisable at any time during the period from January 27, 2000 to
November 27, 2001.

(c) Options granted on August 14, 2000 are exercisable at any time during the period from August 14, 2000 to
November 27, 2001.

(3) According to the Company’s share option scheme, the cash consideration paid by each director for each grant of the
options is HK$1.00.

Details of the share option scheme are set out in note 29 to the financial statements.

Save as disclosed above, as at March 31, 2001, none of the directors of the Company had any personal, family, corporate
or other interests in any securities of the Company or any of its associated corporations, within the meaning of the SDI
Ordinance, and none of the directors or their spouses or children under the age of 18 had any right to subscribe for the
securities of the Company, or had exercised any such right during the year as recorded in the register kept by the
Company under Section 29 of the SDI Ordinance or as otherwise notified to the Company and the Stock Exchange

pursuant to the Model Code for Securities Transactions by Directors of Listed Companies in the Listing Rules.

ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

Save as disclosed above, at no time during the year was the Company or any of its subsidiaries a party to any
arrangements to enable the directors of the Company to acquire benefits by means of the acquisition of shares in, or

debentures of, the Company or any other body corporate.
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Name of director

Chan Kwak Keung,

Charles

Fok Kin Ning, Canning
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Rule 8.10 of the Listing Rules were as follows:-

Name of entity which
businesses are considered
to compete or likely to
compete with the businesses

of the Group

New World CyberBase Limited

STAREASTnet (BVI) Limited,
a wholly-owned subsidiary of

STAREASTnet.com Corporation

Cheung Kong (Holdings) Limited
(“CKH") (note)

CKH (note)

Hutchison Whampoa Limited
("HWL") (note)

CKH (note)

REP©RT @F THE IRECT@RS (continued)

DIRECTORS” INTERESTS IN COMPETING BUSINESS

Description of businesses
of the entity which are

considered to compete or
likely to compete with the

businesses of the Group

Provision of one-stop-shop
e-Business solutions which
includes web-site design and
development through its

wholly-owned subsidiary

Provision of information

technology consulting services

Manufacture, distribution and

marketing of data storage media

Distribution and marketing
of computer accessories and
storage media drives, scanners,
audio and video cassettes,
minidiscs, household electronic
products and telecommunication

accessories

Finance and investment

Investment in securities

Interests of directors of the Company in competing businesses as at March 31, 2001 required to be disclosed pursuant to

Nature of interest of

the director in the entity

Director

Director

Non-executive Director
of CKH

Non-executive Director
of CKH

Group Managing Directer
of HWL

Non-executive Director
of CKH
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REPORT OF THE DIRECTORS (continued)

DIRECTORS" INTERESTS IN COMPETING BUSINESS (continued)

Name of director

Name of entity which
businesses are considered
to compete or likely to
compete with the businesses

of the Group

Cheung Kong Infrastructure
Holdings Limited (“CKI") {note)

HWL (note)

CKH (note)

CKl {note)

Across Asia Multimedia Limited

China Strategic Holdings Limited

ICG Asia Limited

Description of businesses
of the entity which are

considered to compete or
likely to compete with the

businesses of the Group

Securities investment

E-commerce projects and
operating general information

portals

Information technology,

e-commerce and new technology

Information technology,

g-commerce and new technology

Fixed line broadband
communication services,
cellular communication services,
Internet enabling services and
e-commerce, offering a broad
range of video, data, voice and

Internet related services in Asla

B2B e-commerce business

B2B e-commerce busingss

Nature of interest of

the director in the entity

Deputy Chairman of CK!

Group Managing Director
of HWL

Non-executive Director
of CKH

Deputy Chairman
of CKl

Non-executive Director

Non-executive Director
(resigned on 21/12/2000)

Non-executive Director
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REP@RT OF THE DIRECT@RS (continued)

DIRECTORS" INTERESTS IN COMPETING BUSINESS (continued)

Name of entity which Description of businesses

businesses are considered of the entity which are

to compete or likely to considered to compete or

compete with the businesses likely to compete with the Nature of interest of
Name of director of the Group . businesses of the Group the director in the entity
lp Tak Chuen, Edmond CKH (note) Manufacture, distribution and Executive Director

marketing of data storage media

CKH (note) Distribution and marketing of Executive Director
computer accessories,
telecommunication accessories

and related products

CKH (note) Securities trading Executive Director

CKH (note) e-commerce and general Executive Director

information portals

Note: Such businesses may be made through its subsidiaries, associated companies or by way of other forms of investments.

Other than as disclosed above, none of the directors is interested in any business apart from the Company’s businesses

which competes or is likely to compete, either directly or indirectly, with the Company’s businesses.

DIRECTORS” INTERESTS IN CONTRACTS OF SIGNIFICANCE

No contracts of significance to which the Company or any of its subsidiaries was a party and in which a director of the
Company had a material interest, whether directly or indirectly, subsisted at the end of the year or at any time during the

year,
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REPORT @F THE DIRECTORS (continued)

SUBSTANTIAL SHAREHOLDERS

As at March 31, 2001, the register of substantial shareholders kept by the Company pursuant to section 16 (1) of the SDI

Ordinance showed that the following shareholders had an interest of 10% or more of the issued share capital of the

Number of shares held

Company:

Direct
Name of shareholder Interest
Chan Kwek Keung, Charles -
Chinaview -
Galaxyway Investments Limited (“Galaxyway") -
ITC -
ITC Investment Holdings Limited (“ITC Investment”) -
Mankar Assets Limited (“Mankar") -
Famex Investment Limited (“Famex") 1,751,624,504

Deemed
Interest

1,751,624,504
1,751,624,504
1,751,624, 5604
1,751,624,504
1,751,624,504
1,751,624,504

Shareholding
Percentage
%

27.24
27.24
27.24
27.24
27.24
27.24
27.24

Notes: (1) Famex is a wholly-owned subsidiary of Mankar. Mankar is a wholly-owned subsidiary of ITC Investment, which in turn a

wholly-owned subsidiary of ITC. Mankar, ITC Investment and ITC are deemed to be interested in 1,751,624,504 shares

which are held by Famex.

(2) Galaxyway, a wholly-owned subsidiary of Chinaview, in which Dr. Chan Kwok Keung, Charles owns its entire issued share

capital, owns more than one-third of the issued ordinary share capital of ITC. Galaxyway, Chinaview and Dr. Chan Kwok

Keung, Charles are deemed to be interested in 1,751,624,504 shares which are held by Famex.

Save as disclosed above, as at March 31, 2001, the Company had not been notified of any other interests representing

10% or more of the issued share capital of the Company.

RETIREMENT BENEFITS SCHEMES

Details of the Group's retirement benefits schemes are shown in note 41 to the financial statements.
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REPORT OF THE DIRECTORS (continued)

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended March 31, 2001:

(i) The Group's largest customer and five largest customers accounted for approximately 31.8% and 58.0% respectively

of the Group’s total turnover.

(i) The Group's largest supplier and five largest suppliers accounted for approximately 40.6% and 71.3% respectively

of the Group’s total purchases (not including purchases of items which are of capital nature).

So far as the directors are aware, none of the directors, their associates or any shareholders who owned more than 5% of

the Company's share capital had any interest in the five largest customers or suppliers of the Group.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

During the year, the Company repurchased a total number of 21,226,000 of its own shares on the Stock Exchange as

follows:
Aggregate
consideration
Number of Price per share paid (including
Month of repurchase shares repurchased Highest Lowest expenses)
HK$ HK$ HK$'000
April 2000 14,434,000 1.00 0.50 11,5638
May 2000 1,792,000 0.49 0.48 879
June 2000 5,000,000 0.60 0.57 2,953

The above shares were cancelled upon repurchase and accordingly the issued share capital of the Company was
reduced by the nominal value of these shares. The premium payable on repurchase was charged against the share

premium account.

Save as disclosed above, neither the Company nor any of its subsidiaries have purchased, redeemed or sold any of the

Company'’s listed securities during the year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s Bye-laws, or the laws in Bermuda which would oblige

the Company to offer new shares on a pro-rata basis to existing shareholders.
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REPCRT OF THE DIRECTORS (continued)

CORPORATE GOVERNANCE

The Company has complied throughout the year ended March 31, 2001 with the Code of Best Practice as set out in
Appendix 14 of the Listing Rules except that the non-executive directors are not appointed for a specific term as they are
subject to retirement by rotation and re-election at the Annual General Meeting of the Company in accordance with the

Bye-laws of the Company.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management the accounting principles and practices adopted by the Group
and discussed auditing, internal control and financial reporting matters including the review of the audited annual

financials.

AUDITORS

A resolution will be submitted to the annual general meeting of the Company to re-appoint Messrs. Deloitte Touche

Tohmatsu as auditors of the Company.

On behalf of the Board
Dr. Chan Kwok Keung, Charles

Chairman

Hong Kong, July 20, 2001
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Strategy built on
the strength of our team...

The people behind Hanny are united by a strong dedication to maximizing shareholder value. Through
applying entrepreneurial principles, diversifying business interests and working to manage risk, the
Hanny team is committed to our shareholders. The stability of the Board of Directors and senior
management has always played a key role in our long history of business success. We're proud of our

accomplishments, and look forward to continued success with our strategy for the future.
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REPQORT OF THE AUDITORS

®E - BEROBEET

Certified Public Accountants SEPBTHEDIH H
26/F, Wing On Centre KEZP26E DEIOItte
111 Connaught Road Central

Hong Kong TOUChe
Tohmatsu

TO THE SHAREHOLDERS OF HANNY HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

We have audited the financial statements on pages 31 to 81 which have been prepared in accordance with accounting
principles generally accepted in Hong Kong.

Respective responsibilities of directors and auditors

The Company’s directors are responsible for the preparation of financial statements which give a true and fair view. In
preparing financial statements which give a true and fair view it is fundamental that appropriate accounting policies are
selected and applied consistently.

It is our responsibility to form an independent opinion, based on our audit, on those statements and to report our opinion
to you.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing Standards issued by the Hong Kong Society of
Accountants. An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the
financial statements. It also includes an assessment of the significant estimates and judgments made by the directors in
the preparation of the financial statements, and of whether the accounting policies are appropriate to the circumstances
of the Company and of the Group, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary
in order to provide us with sufficient evidence to give reasonable assurance as to whether the financial statements are
free from material misstatement. In forming our opinion we also evaluated the overall adequacy of the presentation of
information in the financial statements. We believe that our audit provides a reasonable basis for our opinion.

Opinion
In our opinion the financial statements give a true and fair view of the state of affairs of the Company and of the Group as

at March 31, 2001 and of the loss and cash flows of the Group for the year then ended and have been properly prepared
in accordance with the disclosure requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Koeng, July 20, 2001
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CONSOLIDATED INCOME STATEMENT

For the year ended March 31, 2001

Turnover

Cost of sales

Gross profit
Other (expenses) revenue
Distribution costs

Administrative expenses

(Loss) profit from operations

Finance costs

Share of results of associates

Impairment loss on investment securities

Net gain on disposal of subsidiaries and associates

(Loss) profit before taxation

Taxation

(Loss) profit before minority interests
Minority interests

(Loss) profit for the yéar
Dividends

(Loss) earnings per share

Basic

Diluted

HANNY HOLDINGS LIMITED > Annual Report 2000-01

2001 2000

NOTES HK$'000 HK$'000

3 3,595,783 2,819,998

(2,952,453) (2,258,713)

643,330 561,285

4 (84,445) 178,682

{408,409) {320,963)

(256,522) (250,648)

5 (106,046) 168,356

(111,362) (63,787)

(30,072) (34,388)

(208,720) -

7 218,611 199,565

(237,589) 269,748

10 22,871 3,074

(260,460) 266,674

(7,635) 8,361

11 (252,825) 258,313

12 20,366 16,800
13

(5.73 cents) 9.16 cents

N/A 8.40 cents

—
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CONSOLIDATED BALANCE SHEET

At March 31, 2001

2001 2000
NOTES HX$ 00D HK$'000
Non-current Assets
Property, plant and equipment 14 105,547 82,642
Intangible assets 15 166,959 178,368
Interests in associates 17 192,934 180,265
investments in securities 18 7,230,782 766,518
Deferred expenditure 19 - 6,022
Other receivables - due after one year 20 129,779 -
1,828,001 1,213,815
Current Assets
Inventories 21 257,638 396,099
Trade and other receivables 22 796,642 728,728
Investments in securities 18 779,280 575,240
Short-term loans receivable 138,908 89,581
Margin loans receivable 112,204 180,915
Bills receivable - 4,606
Tax recoverable 387 1,497
Bank balances and cash 595,967 662,882
2,688,024 2,639,548
Current Liabilities
Trade and other payables 23 682,078 348,682
Margin loans payable 24,407 78,429
Bills payable 27,372 1,513
Taxation 23,233 5,276
Proposed dividend 9,647 9,886
Borrowings — due within one year 24 844,271 502,896
Convertible note 25 385,800 -
Obligations under finance leases and hire purchase
contracts — due within one year 26 3,187 2,537
Bank overdrafts 49,813 22,362
2,049,848 971,581
Net Current Assets 638,176 1,667,967
2,464,177 2,881,782
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At March 31, 2001

Capital and Reserves
Share capital

Reserves

Minority interests

Non-current Liabilities

Convertibie note

its behalf by:

Borrowings - due after one year
Obligations under finance leases and hire purchase

contracts — due after one year

Amounts due to minority shareholders

DR. CHAN KWOK KEUNG, CHARLES

CHAIRMAN

C@NS@LIDATE BALANCE SHEET (continued)

NOTES

27
30

24
25

26
31
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2007 2000
MIK$’000 HK$'000
160,780 96,728

1,298,866 2,203,750
2,159,648 2,300,478
182,623 94,873
116,093 88,182
- 385,900

3,144 6.216
2,671 6,133
121,908 486,431
2,464,177 2,881,782

MR. YAP, ALLAN
MANAGING DIRECTOR

The financial statements on pages 31 to 81 were approved by the Board of Directors on July 20, 2001 and are signed on
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BALANCE SHEET

At March 31, 2001

2007 2000
NOTES HX$'0C0 HK$’000
Non-current Assets
Interests in subsidiaries 18 2,666,033 2,580,570
Current Assets
Trade and other receivables 2,980 6,532
Investments in securities 18 22,089 97,188
Short-term loans receivable 10,000 -
Bank balances and cash 239,558 392,728
274,827 496,448
Current Liabilities
Trade and other payables 27,177 48,401
Proposed dividend 9,647 9,886
Borrowings - due within one year 24 225,581 175,099
Convertible note 25 385,300 -
648,305 233,386
Net Current (Liabilities) Assets (373,678) 263,062
2,292,355 2,843,632
Capital and Reserves
Share capital 27 160,780 96,728
Reserves 30 1,998,366 2,203,750
2,159,646 2,300,478
Non-current Liabilities
Amounts due to subsidiaries 16 25,622 69,072
Borrowings — due after one year 24 107,087 88,182
Convertible note 25 - 385,900
132,709 543,154
2,292,355 2,843,632
DR. CHAN KWOK KEUNG, CHARLES MR. YAP, ALLAN
CHAIRMAN MANAGING DIRECTOR
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For the year ended March 31, 2001
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CONSOLIDATED STATEMENT OF RECOGNIZED GAINS AND LOSSES

2001 2000
HK$'000 HK$'000

Exchange differences arising from the translation of overseas operations
not recognized in the consolidated income statement (8,628) 559
Share of post-acquisition currency translation reserve of an associate (16) -
(Loss) profit for the year (252,825) 258,313
Total recognized (loss) gain (261,469) 258,872
Goodwill arising on acquisition of subsidiaries and associates (467,568) (452,987)
Share of post-acquisition capital reserve of an associate (2,293) 429
(731,330) (193,686)
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CONSOLIDATED CASH FLOW STATEMENT

For the year ended March 31, 2001

36

NET CASH INFLOW (OQUTFLOW) FROM
OPERATING ACTIVITIES

RETURNS ON INVESTMENTS AND SERVICING OF FINANCE
Interest and finance charges paid

Dividends paid

Interest received

NET CASH OQUTFLOW FROM RETURNS ON INVESTMENTS
AND SERVICING OF FINANCE

TAXATION
Overseas tax refunded {paid)
Hong Kong Profits Tax (paid) refunded

NET TAX REFUNDED (PAID)

INVESTING ACTIVITIES
Acquisition of investment securities
Acquisition of associates
Short-term loans receivable
Purchase of property, plant and equipment
Loans to associates
Acguisition of additional shareholding in a subsidiary
Repayment of short-term loans receivable
Praceeds from partial disposal of shareholding
in a subsidiary
Proceeds from disposal of subsidiaries
Amount repaid by associates
Proceeds from partial disposal of shareholding in associates
Proceeds from disposal of associates
Proceeds from disposal of property, plant and eguipment
Additional capital contributed to an associate
Acquisition of subcgidiaries

NET CASH OQUTFLOW FROM INVESTING ACTIVITIES

NET CASH QUTFLOW BEFORE FINANCING

2009 2000
NOTES HK$' 000 HK$'000
32 124,849 (326,146)
(87,256) (63,787)
(20,605) (18,991)

44,275 58,941
(63,586) (23,837)
1,167 (3,994)

(1,057) 70
110 (3,924)
(370,615) (731,198)
(253,717) (20,091)
(163,538) (284,306)
(40,549) (23,734)

(40,000) -
(703) (1,194)

108,120 286,480

82,366 54,110

33 60,000 195,944
19,266 14,113

1,315 30,972

1,257 -

632 1,611

- (10,049)

34 - 887
(598,288) (486,455)

(537,095) (840,362)




CONSOLIDATED CASH FLOW STATEMENT (continued)

For the year ended March 31, 2001

FINANCING
Other loans raised

Proceeds from issue of shares

Capital contributed by minority shareholders

Bank loans raised
Repayment of other loans
Repayment of bank loans

Repurchase of shares

Expenses in connection with the issue of shares
Amount (repaid to) advanced by a minority shareholder
Repayment of obligations under finance leases

and hire purchase contracts

NET CASH INFLOW FROM FINANCING

(DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING

OF THE YEAR

EFFECT OF FOREIGN EXCHANGE RATE CHANGES

CASH AND CASH EQUIVALENTS AT END OF THE YEAR

ANALYSIS OF THE BALANCES OF CASH

AND CASH EQUIVALENTS

Bank balances and cash

Bank and other loans with original term of maturity

date of less than three months

Bank overdrafts
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2001 2000
NOTE HIK$'000 HK$'000
35
483,946 715,717
381,231 1,472,206
43,913 -
29,250 193,047
(467,710) (760,709)
(163,747) (39,364)
(15,370) (85,047)
(8,378) (36,591)
(3,462) 520
(2,908) (2,705)
276,767 1,457,074
(260,328) 616,712
840,520 24,089
1,311 (281)
381,503 640,520
595,967 662,882
(164,651) -
(49,813) (22,362)

381,503

640,520

37




HANNY HOLDINGS LIMITED > Annual Report 2000-01

NOTES TO THE FINANCIAL STATEMENTS

For the year ended March 31, 2001

38

GENERAL

The Company is incorporated in Bermuda as an exempted company with limited liability and its securities are listed

on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The principal activities of its principal subsidiaries and associates

are set out in note 45.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical cost convention as modified for the revaluation of

certain properties and investments in securities.

The financial statements have been prepared in accordance with accounting principles generally accepted in Hong

Kong. The principal accounting policies adopted are as follows:

Basis of consclidation

The consolidated financial statements incorporate the financial statements of the Company and its subsidiaries

made up to March 31 each year.

The results of the subsidiaries acquired or disposed of during the year are included in the consolidated income

statement from the effective date of acquisition or up to the effective date of disposal, as appropriate.

All significant intercompany transactions and balances within the Group are eliminated on consolidation.

Goodwill

Goodwill represents the excess of the purchase consideration over the fair value ascribed to the Group’s share of
the separable net assets at the date of acquisition of a subsidiary and is written off to reserves immediately on
acquisition or, where appropriate, capitalized and amortized on a straight-line basis over its useful economic life of
not exceeding twenty years. Where there is a permanent diminution in the value of goodwill, the unamortized
balance is written down immediately through the income statement to its recoverable value. Capital reserve, which
represents the excess of the fair value ascribed to the Group’s share of the separable net assets at the date of

acquisition of a subsidiary over the purchase consideration, is credited to reserves.

Any premium or discount arising on the acquisition of an interest in an associate, representing the excess or
shortfall respectively of the purchase consideration over the fair value ascribed to the Group’s share of the separable
net assets of the associate at the date of acquisition, is dealt with in the same manner as that described above for

goodwill or capital reserve.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended March 31, 2001

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
Goodwill (continued)

On the disposal of investments in subsidiaries and associates, the attributable amount of unamortized goodwill, or
goodwill or capital reserve previously eliminated against or credited to reserves, is included in the determination of
the profit or loss on disposal.

Trademark licenses

Trademark licenses are stated at cost less amortization and provision for permanent diminution in value, if necessary.
Amortization is calculated to write off the cost of the trademark licenses over their estimated useful lives, using the

straight line method, up to a maximum period of twenty years.

Revenue recognition

Sales of goods are recognized when goods are delivered and title has passed.
Sales of other investments are recognized when the related bought and sold notes are executed.
Internet service and consultancy service income is recognized when services are provided.

Rental income, including rentals invoiced in advance from properties let under operating leases, is recognized on a

straight line basis over the period of the respective leases.

Interest income is accrued on a time basis, by reference to the principal outstanding and at the interest rate

applicable.

Property, plant and equipment

Property, plant and eduipment is stated at cost or valuation less depreciation or amortization. The cost of an asset
comprises its purchase price and any directly attributable costs of bringing the asset to its present working
condition and location for its intended use. Expenditure incurred after the assets have been put into operation, such
as repairs and maintenance and overhaul costs, is charged to the income statement in the period in which it is
incurred. In situations where it can be clearly demonstrated that the expenditure has resulted in an increase in the
future economic benefits expected to be obtained from the use of the asset, the expenditure is capitalized as an
additional cost of the asset.

Advantage has been taken of the transitional relief provided by paragraph 72 of Statement of Standard Accounting
Practice 17 "Property, plant and equipment” from the requirement to make regular revaluations of the Group's land
and buildings which had been carried at revalued amounts prior to September 30, 1995. Accordingly, no further

revaluation of land and buildings will be carried out.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment (continued)

The gain or loss arising on the disposal or retirement of an asset is determined as the difference between the sales

proceeds and the carrying amount of the asset and is recognized in the income statement.

Where the recoverable amount of an asset has declined below its carrying amount, the carrying amount is reduced
to reflect the decline in value. In determining the recoverable amount of assets, expected future cash flows are not

discounted to their present values,

Depreciation and amortization are provided to write off the cost or valuation of items of property, plant and

eqguipment over their estimated useful lives, on a straight line basis, at the following rates per annum:

Freehold land Nil

Leasehold land Over the period of the leases
Buildings 2.5% - 5%

Plant and machinery 10% - 20%

Moulds 25% - 33%

Furniture, fixtures and equipment 10% ~ 33%

Motor vehicles 20% ~ 25%

Assets held under finance leases are depreciated over their estimated useful lives on the same basis as owned

assets or, where shorter, the period of the relevant leases.

Assets held under hire purchase contracts are depreciated over their estimated useful lives on the same basis as

owned assets.

Investments in subsidiaries

A subsidiary is an enterprise in which the Company, directly or indirectly, holds more than half of the issued share
capital, or controls more than half of the voting power, or where the Company controls the composition of its board

of directors or equivalent governing body.

Investments in subsidiaries are included in the Company’s balance sheet at cost, as reduced by any decline in the

value of the subsidiary that is other than temporary.




HANNY HOLDINGS LIMITED > Annual Report 2000-01

NOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended March 31, 2001

SIGNIFICANT ACCOUNTING POLICIES (continued)
Interests in associates

An associate is an enterprise over which the Group is in a position to exercise significant influence, including

participation in financial and operating policy decisions.

The consolidated income statement includes the Group's share of the post-acquisition results of its associates for
the year. In the consolidated balance sheet, interests in associates are stated at the Group’s share of the net assets

of the associates.

When the Group transacts with its associates, unrealized profits and losses are eliminated to the extent of the
Group’s interest in the relevant associate, except where unrealized losses provide evidence of an impairment of the

asset transferred.

Deferred expenditure

Deferred expenditure represents expenses incurred to obtain shelf spaces in retail shops for specified periods and

is charged to the income statement, on a straight line basis, over the shelf space periods.

Investments in securities

Investments in securities are recognized on a trade date basis and are initially measured at cost.
investments other than held-to-maturity debt securities are classified as investment securities or other investments.

Investment securities, which are securities held for an identified long-term strategic purpose, are measured at

subsequent reporting dates at cost, as reduced by an impairment loss that is other than temporary.

Other investments are measured at fair value, with unrealized gains and losses included in the net profit or loss for

the year.

Inventories

Inventories are stated at the lower of cost and net realizable value. Cost, which comprises all costs of purchase
and, where applicable, costs of conversion and other costs that have been incurred in bringing the inventories to
their present location and condition, is calculated using the weighted average cost method. Net realizable value
represents the estimated selling price in the ordinary course of business less the estimated costs of completion and

costs to be incurred in marketing, selling and distribution.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Assets held under finance leases and hire purchase contracts

A lease is classified as a finance lease when the terms of the lease transfer substantially all the risks and rewards
of ownership of the assets concerned to the Group. Assets held under finance leases or hire purchase contracts
are capitalized at their fair values at the date of acquisition. The corresponding liability to the lessor or hirer, net of
interest charges, is included in the balance sheet as a finance lease or hire purchase obligation. Finance costs,
which represent the difference between the total commitments and the outstanding principal amount at the inception
of the finance leases or hire purchase contracts, are charged to the income statement over the period of the
relevant leases or contracts so as to produce a constant periodic rate of charge on the remaining balances of the

obligations for each accounting period.

Foreign currencies

Transactions in currencies other than Hong Kong Dollars are initially recorded at the rates ruling on the dates of the
transactions or at the contracted settlement rate. Monetary assets and liabilities denominated in such currencies
are re-translated into Hong Kong Dollars at the rates ruling on the balance sheet date. Gains and losses arising on

exchange are dealt with in the income statement.

On consolidation, the financial statements of subsidiaries and associates which are denominated in currencies
other than the Hong Kong Dollars are transiated into Hong Kong Dollars at the rates ruling on the balance sheet

date. All exchange differences arising on consolidation are dealt with in reserve.

Taxation

The charge for taxation is based on the results for the year as adjusted for items which are non-assessable or
disallowed. Timing differences arise from the recognition for tax purposes of certain items of income and expense
in a different accounting period from that in which they are recognized in the financial statements. The tax effect of
timing differences, computed using the liability method, is recognized as deferred taxation in the financial statements

to the extent that it is probable that a liability or an asset will crystallize in the foreseeable future.

Operating leases

Rentals payable under operating leases are charged to the income statement on a straight line basis over the

pericd of the relevant leases.

Retirement benefits scheme contributions

The pension cost charged in the income statement represents the contributions payable in respect of the current
year 1o the Group's defined contribution retirement benefits scheme and the mandatory provident fund scheme.




For the year ended March 31, 2001

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

Cash equivalents

three months of the date of the advances.

3. TURNOVER

outside customers and is summarized as follows:

Sales of goods
Securities trading

4. OTHER (EXPENSES) REVENUE

Other (expenses) revenue included the following items:

Unrealized holding (loss) gain on other investments

Interest income

Exchange gain

Internet service income

Consultancy service income

Rental income from properties under operating leases *

Gain on disposal of property, plant and equipment written
off in previous years

There were no significant outgoings relating to rental income during both years.

NOTES TO THE FINANCIAL STATEMENTS (continued)
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Cash equivalents represent short-term, highly liquid investments which are readily convertible into known amounts

of cash and which were within three months of maturity when acquired, 'ess advances from banks repayable within

Turnover represents the net amounts received and receivable for goods sold and securities traded by the Group to

2009 2000
HX$ 000 HK$'000
3,370,061 2,600,008
225,722 219,990
3,595,783 2,819,998
2001 2000
HIK$’000 HK$'000
(179,490) 69,091
51,323 58,941
11,257 -
10,062 8,032
5,188 -
4,362 5,079

- 18,014
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5. (LOSS) PROFIT FROM OPERATIONS

(Loss) profit from operations has

been arrived at after charging:

Staff costs:
Directors’ remuneration (Note 8)
Salaries and cther benefits

Retirement benefits scheme contributions

Amortization of deferred expenditure
Amortization of intangible assets
Auditors' remuneration
Depreciation and amortization:
— Owned asseéts
— Assets held under finance leases and hire
purchase contracts
Exchange loss
Loss on disposal of property, plant and equipment
Rentals payable under operating leases:
- Land and buildings

- Other assets

44

2001 2000
HK$'202 HK$'000
270 390
127,088 99,390
1,250 1,287
128,608 101,067
6,022 24,089
11,409 11,409
4,625 4,097
14,174 8,663
2,479 2,503

- 17,278

893 683
24,604 23,520
360 363
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For the year ended March 31, 2001
6. FINANCE COSTS
2007 2000
HK$'000 HK$'000
Interest on borrowings wholly repayable within five years:
- Bank loans and overdrafts 26,734 21,807
- Convertible note 35,630 8,050
- Finance leases and hire purchase contracts 697 869
- Other loans 48,301 33,061
111,362 63,787
7. NET GAIN ON DISPOSAL OF SUBSIDIARIES AND ASSOCIATES
2001 2000
HX$'Co0 HK$'000
Gain on partial disposal of shareholding in a subsidiary 233,434 201,665
Gain on deemed partial disposal of shareholding in a subsidiary 6,596 -
Net gain on deemed partial disposal of shareholding in associates 6,022 -
Gain on disposal of associates 688 -
Net loss on disposal of subsidiaries (28,206) -
Loss on partial disposal of shareholding in associates - (2,100)
218,611 199,565
8. DIRECTORS” REMUNERATION
2001 2000
HK$'000 HK$'000
Directors’ fees - -
Other emoluments (executive directors)
Salaries and other benefits 270 390
270 390

No remuneration was paid during the year to non-executive directors or independent non-executive directors.
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9. EMPLOYEES" EMOLUMENTS

None of the directors are among the five individuals with the highest emcluments in the Group. The emoluments of

the five (2000: five) highest paid individuals are as follows:

Salaries and other benefits
Performance related incentive payments

Retirement benefits scheme contributions

Their emoluments are within the following bands:

HK$1,000,001 to HK$1,500,000
HK$1,500,001 to HK$2,000,000
HK$2,000,001 to HK$2,500,000
HK$2,500,001 to HK$3,000,000
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2001t 2000
Hikg oo HK$'000
8,350 5,839
843 1,324

169 199
9,362 7,462

Kumber of employeses
200" 2000
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10.

11.

TAXATION
2001 2000
HK$ 000 HK$'000
The charge comprises:
Profits tax provided for the year
Hong Kong 150 568
Overseas 22,912 1,651
23,062 2,219
Qverprovision in prior years
Hong Kong (47) (65)
Overseas (144) -
(191) (65)
Share of tax on results of associates - 920

22,871 3,074

Hong Kong Profits Tax is calculated at 16% of the estimated assessable profit for the year.

Taxation arising in other jurisdictions is calculated at the rates prevailing in the respective jurisdictions.

No provision for Hong Kong Profits Tax or overseas taxation has been made for the year in respect of certain
companies of the Group because these companies either incurred tax losses for the year or had their estimated

assessable profits for the year wholly absorbed by tax losses brought forward.

Details of unprovided deferred taxation are set out in note 37.

(LOSS) PROFIT FOR THE YEAR

Included in the Group's (loss) profit for the year is a loss of approximately HK$637,949,000 (2000: HK$184,521,000)
which has been dealt with in the financial statements of the Company.
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12. DIVIDENDS

2007 2000

=K$'000 HK$'000

Interim paid: HK0.17 cent (2000: HKO.17 cent) per share 10,719 6,714
Final proposed: HKO0.15 cent (2000: HK0.17 cent) per share 9,647 9,886
20,366 16,600

The amount of the final dividend proposed for the year ended March 31, 2001, which has been calculated by
reference to 6,431,180,290 shares (2000: 5,931,173,202 shares, adjusted for the effect of the Company's rights
issue as set out in note 27(b)) in issue as at the date of this report, is subject to approval by the shareholders in the
forthcoming annual general meeting.

The interim dividend per share for the year ended March 31, 2001 and the interim dividend per share, as adjusted
for the subdivision of shares on January 5, 2000, for the year ended March 31, 2000 had been adjusted for the
effect of the Company’s rights issue in February 2001,

13. (LOSS) EARNINGS PER SHARE

The calculation of the basic and diluted (loss) earnings per share for the year is based on the following data:

2001 2000
HK$'CO0 HK$'000
(lLoss) earnings:
(Loss) profit for the year and (loss) earnings for the
purposes of basic and diluted (loss) earnings per share (252,825) 258,313
2001 2000
Number of shares:
Weighted average number of shares for the purposes
of basic (loss) earnings per share 4,414,731,882 2,820,487,568
Effect of dilutive potential shares:
Warrants N/A 187,034,614
Share options N/A 68,644,589
Weighted average number of shares for the purposes
of diluted (loss) earnings per share N/A 3,076,166,771
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13.

(LOSS) EARNINGS PER SHARE (continued)

No diluted loss per share has been presented for the year ended March 31, 2001 as the conversion of the
Company's outstanding convertible note and the exercise of warrants and share options would result in a decrease
in loss per share for the year.

The computation of diluted earnings per share for the year ended March 31, 2000 does not assume the conversion
of the Company’s outstanding convertible note since its exercise would result in an increase in earnings per share
for that year.

The weighted average number of shares for the purposes of basic and diluted (loss) earnings per share for the

years ended March 31, 2001 and 2000 has been adjusted for the effect of the Company’s rights issue as set out in
note 27(b).
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14. PROPERTY, PLANT AND EQUIPMENT

Furniivre,
fixlures
Land and Plart and ko Notar
bylidings meachinery Meuids sguinment vanrlcles Tote!
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THE GROUP
COST OR VALUATION
At April 1, 2000 36,490 44,189 2,941 59,740 4,677 148,037
Currency realignment - (30) - (449) 2 (477)
Additions 13,128 - - 22,417 5,588 41,133
Disposals - - - (2,695) (1,058) (8,753)
At Mereh 31, 2001 48,618 44,159 2,941 79,013 9,209 184,940
Comprising:
At cost 21,411 44,159 2,941 79,013 9,209 156,733
At valuation — 1894 28,207 - - - - 28,207
49,618 44,159 2,941 79,013 9,209 184,940
DEPRECIATION AND
AMORTIZATION
At April 1, 2000 5,084 28,054 2,795 28,927 585 65,395
Currency realignment - (30) - (399) 2 (427)
Provided for the year 1,051 3,607 61 10,166 1,768 16,653
Eliminated on disposals - - - (1,884) (344) (2,228)
At March 31, 2001 6,135 31,631 2,855 36,810 1,961 79,393
NET BOOK VALUES
Al March 31, 2001 43,483 12,528 85 42,203 7,248 105,547

At March 31, 2000 31,406 16,135 146 30,813 4,142 82,642
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14. PROPERTY, PLANT AND EQUIPMENT (continued)

The Group's land and buildings comprise:

2001 2000
HI<$’'000 HK$'000
Outside Hong Kong:

Under medium-term leases in the Pecple's Republic
of China (the "PRC") 27,833 28,761
Freehold in Taiwan 13,085 -
Under a medium-term lease in Macau 2,565 2,645
43,483 31,406

The valuation of land and buildings in 1994 was made by Messrs. American Appraisal Hong Kong Limited, Chartered
Surveyors, on an open market value basis.

Had the revalued land and buildings been carried at cost less accumulated depreciation and amortization, their
carrying amount would have been stated at approximately HK$23,272,000 (2000: HK$23,977,000).

Included in the net book value of property, plant and equipment are assets held under finance leases and hire
purchase contracts amounting to approximately HK$6,952,000 (2000: HK$9,016,000).

51




HANNY HOLDINGS LIMITED > Annual Report 2000-01 '

15.

- .
NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended March 31, 2001
INTANGIBLE ASSETS
Trademari
CGoodwill licenses Tota]
HK$'000 HK$'000 HK$'000
(note a) (note b)
THE GROUP
COST
At April 1, 2000 and March 31, 2007 153,093 91,318 244,417
AMORTIZATION
At April 1, 2000 59,575 6,468 66,043
Provided for the year 6,843 4,566 11,409
At March 31, 2001 66,418 11,034 77,452
NET BOOK VALUES
At Mareh 31, 20071 38,675 80,284 166,959
At March 31, 2000 93,518 84,850 178,368
Notes:
a. The amount represents the goodwill on the acquisition of the businesses of Memtek Products Division of Tandy Corporation
and Memorex Computer Supplies in 1993.
b. The amount represents the acquisition of the “Memorex” trademark licenses from Memorex Telex N.V. in 1999.
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In the opinion of the directors, no provision for permanent diminution in the carrying value of goodwill or trademark

licenses is considered necessary.
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INTERESTS IN SUBSIDIARIES

THE COMPANY

2001 2000

HL$ 000 HK$'C00

Unlisted shares 118,373 118,373
Amounts due from subsidiaries 4,282,809 3,686,814
4,401,182 3,805,187

Provision for impairment (1,735,149) (1,224,617)
2,666,033 2,580,570

Amounts due to subsidiaries 25,622 69,072

e

The carrying value of the unlisted shares is based on the values of the underlying separable net assets of the
subsidiaries when Hanny Magnetics (B.V.I.) Limited (“Hanny BVI") together with its subsidiaries were acquired by
the Company.

The balances with subsidiaries are unsecured, interest free and have no fixed terms of repayment. In the opinion of
the directors, the amounts will not be repayable within twelve months from the balance sheet date and, accordingly,

the amounts are classified as non-current.

Details of the Company’s principal subsidiaries at March 31, 2001 are set out in note 45.
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17.
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INTERESTS IN ASSOCIATES
THE GROUP

2001 2000
HK$'000 HK$ 000

Share of net assets (liabilities) of associates which are:
— listed in Hong Kong 18,896 -
- listed overseas 62,491 -
- unlisted (5,197) 12,332
75,990 12,332
Loans to associates 87,195 -
Amounts due from associates 29,749 167,933
192,934 180,265
Market value of listed shares 422,185 -

—

Loans to associates are unsecured. Other than an amount of HK$24,000,000, of which HK$20,400,000 is repayable
in May 2003, which bears interest at prevailing market rates, the remaining amounts are interest free and have no
fixed terms of repayment. The amounts due from associates are unsecured, interest free and have no fixed terms of
repayment. In the opinion of the directors, the amounts will not be repayable within twelve months from the balance

sheet date and, accordingly, the amounts are classified as non-current.

At March 31, 2000, other than an amount of approximately HK$115,662,000 which was secured by listed securities

and bore interest at prevailing market rates, the remaining amounts were unsecured and interest free.

Details of the Group’s principal associates at March 31, 2001 are set out in note 45.
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18. INVESTMENTS IN SECURITIES

Investment Other
securilies investments Total
2001 2000 2001 2000 2001 2000
HIK$'000 HK$'000 HIK$'000 HK$'000 HiK$ 000 HK$'000
THE GROUP
Listed securities
Hong Kong (note a) 691,855 - 213,499 46,667 805,354 46,667
Overseas (note b) - - 462,598 519,751 462,598 519,751
Unlisted securities
Hong Kong - - 2,500 1,500 2,500 1,500
Overseas (note ¢) 538,321 746,521 101,289 27,319 639,610 773,840
1,230,176 746,521 779,886 595,237 2,010,062 1,341,758
Market value of listed securities 86,875 - 676,097 566,418 762,972 566,418
Carrying amount analysed
for reparting purposes as:
Non-current 1,230,176 746,521 606 19,997 1,230,782 766,518
Current - - 779,280 575,240 779,280 575,240
1,230,176 748,521 779,886 585,237 2,010,062 1,341,758
THE COMPANY
Listed securities overseas - - 22,089 97,188 22,089 97,188

Market value of listed securities - - 22,082 97,188 22,089 97,188
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18.

19.
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INVESTMENTS IN SECURITIES (continued)

Notes:

a. The listed investment securities represents a 17.45% interest in China Strategic Holdings Limited (formerly China Internet
Global Alliance Limited) (*CSHL") which is incorporated in Hong Kong and its shares are listed on the Stock Exchange.

CSHL and its subsidiaries are principally engaged in the areas of manufacturing, property development and investment,
infrastructure, construction and related business, e-commerce and high-technology related business.

Included in listed other investments is a 11.44% interest in EVI Education Asia Limited ("EVI") amounted to approximately
HK$82,368,000. The Group has undertaken that during the first six months following the listing of EVI on the Growth
Enterprise Market of the Stock Exchange on March 15, 2001, the Group will not dispose of its interest in the shares of EVI.

b. The amount includes approximately HK$160,149,000 (2000 HK$32,079,000) in respect of securities subject to swap
transaction arrangements as described in note 24.

c. Included in unlisted overseas investment securities is a 16% interest in Indigo Investment Ce., Ltd., Solitaire Investment
Co., Ltd., Vituoso Investment Co., Ltd. and Ultima investment Co., Ltd. which are established in Taiwan (the “UPM Group”).
The UPM Group is mainly engaged in the cable broadcasting business in Taiwan.

In the opinion of the directors, the investments in unlisted investment securities are worth at least their carrying values.

DEFERRED EXPENDITURE

THE GROUP

HK$'000
COST
At April 1, 2000 and March 31, 2001 72,267
AMORTIZATION
At April 1, 2000 66,245
Provided for the year 6,022
At Mareh 31, 2007 72,267
NET BOOK VALUE
At Mareh 31, 2001 -
At March 31, 2000 6,022

e |

Deferred expenditure represents the expenses incurred to obtain shelf spaces in certain overseas major retall
shops for a period of thirty-six months. The amount is amortized and charged to the income statement over the

three year shelf space period.
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20. OTHER RECEIVABLES - DUE AFTER ONE YEAR

The amounts represent proceeds receivables in respect of the partial disposal of shareholding in a subsidiary
during the year. Pursuant to sales and purchase agreements entered into between the Group and the buyers, the
considerations are settled by monthly instalments. The part of the receivables which is not repayable within one

year is classified as non-current.

21. INVENTORIES

THE GRCUP
2001 2000
HiK$'000 HK$'000
Raw materials 12,329 20,246
Work in progress 2,437 3,898
Finished goods 242,872 371,955

257,638 396,099

Included above are finished goods of approximately HK$16,708,000 (2000: HK$81,416,000) which are carried at
net realizable value.

22. TRADE AND OTHER RECEIVABLES

Included within trade and other receivables is a trade debtors balance of HK$486,751,000 (2000: HK$302,580,000).
The Group allows an average credit period of 30 to 60 days to its trade customers.

The following is an aged analysis of trade debtors at March 31, 2001:

2001 2000

HMK$ 000 HK$'000

Not yet due 407,505 234,585
Overdue within one month 73,697 37,555
Overdue between one to two months 2,656 9,517
Overdue more than two months 5,893 20,923
486,751 302,580
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23. TRADE AND OTHER PAYABLES
Included within trade and other payables is a trade creditors balance of HK$406,017,000 (2000: HK$230,928,000).

The following is an aged analysis of trade creditors at March 31, 2001:

2001 2000
nK$'03s HK$'000
Not yet due 307,653 121,653
Overdue within one month 25,997 65,601
Overdue between one to two months 12,593 25,700
Overdue more than two months 59,774 17,974
406,017 230,928
24. BORROWINGS
THE GROUP THE COMPANY
2001 2000 2007 2000
HK$'20T HK$'000 = K$’'000 HK$'000
Borrowings comprise:
Bank loans 334,457 306,737 70,307 66,222
Other loans 625,847 284,341 262,361 197,059
960,304 591,078 332,668 263,281
Analysed as:
Secured 638,877 361,935 188,383 154,404
Unsecured 321,427 229,143 144,285 108,877
960,304 591,078 332,668 263,281
The above amounts are repayable as follows:
Within one year or on demand 844,211 502,896 225,581 175,089
Between one and two years 215 - - -
Between two and five years 115,878 88,182 107,087 88,182
960,304 581,078 332,668 263,281
Amount due within one year and shown
under current liabilities (844,211) (502,896) (223,581) (175,099)
Amount due after one year 116,093 88,182 107,087 88,182
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BORROWINGS (continued)

Other loans of the Group and of the Company amounting to approximately HK$107,087,000 (2000: HK$88,182,000)

were granted by financial institutions under swap transaction agreements.

At March 31, 2001, certain investments in listed securities with a carrying value of approximately HK$160,149,000
(2000: HK$32,079,000 together with investments in listed securities held by certain associates), were sold subject
to a commitment to repurchase by the Group from the financial institutions. The terms of the agreements are such
that the risks and rewards of ownership are retained by the Group and, accordingly, they have been accounted for
as financing arrangements rather than as a disposal of the underlying shares.

Pursuant to the agreements, the facility amount of the other loans will fluctuate in line with the fluctuations in the

market prices of the shares during the period of the agreements.

CONVERTIBLE NOTE

A convertible note of HK$555,900,000 was issued on January 11, 2000. The convertible note is unsecured, bears
interest at prime rate and is repayable on the second anniversary of the issue date. The noteholder has the rights to
convert all or part of the principal amount of the convertible note outstanding into shares in the Company of
HK$0.10 each at an initial conversion price of HK$5.00 per share, subject to adjustments, within two years of the
issue of the convertible note. In January 2000, the conversion price of the convertible note has been adjusted from

HK$5.00 to HK$1.25 as a result of the subdivision of the Company's shares.

In January 2000, nominal value in aggregate of the convertible note of HK$170,000,000 was converted into shares
in the Company at a conversion price of HK$1.25 per share, resulting in the issue of 136,000,000 shares of
HK$0.025 each in the Company.

As a.result of the Company’s rights issue as explained in note 27(b), the conversion price of the convertible note
has been adjusted from HK$1.25 to HK$1.09 with effect from February 12, 2001 in accordance with the provision of

the deed constituting the convertible note.
At March 31, 2001, exercise in full of the outstanding conversicon rights of the convertible note of HK$385,900,000

by the noteholder will, under the share structure of the Company at that date, result in the issue of 354,036,697 new
shares of HK$0.025 each in the Company.
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26. OBLIGATIONS UNDER FINANCE LEASES AND HIRE PURCHASE CONTRACTS

THE QROUP
2007 2000
HX$'CT7 HK$'000
The maturity of obligations under finance leases and
hire purchase contracts is as follows:
Within one year 3,187 2,537
Between one and two years 2,888 3,061
Between two and five years 256 3,155
6,331 8,753
Amount due within one year and shown under
current liab lities (3,187) (2,537)
Amount due after one year 3,144 6,216
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SHARE CAPITAL

Authorizea:
At April 1, 1999 (HK$0.10 each)
Subdivision of shares of 1 into 4

At March 31, 2000 and 2001 (HIKK$0.025 each)

Issued and fully paid:
At April 1, 1999 (HK$0.10 each)
Exercise of warrants
Subdivision of shares of 1 into 4
Issue of shares upon subscriptions
Exercise of warrants
Exercise of conversion rights of convertible note
Shares repurchased and cancelled

At March 31, 2000 (HK$0.025 each)
Issue of shares

Rights issue of shares

Exercise of share options

Exercise of warrants

Shares repurchased and cancelled

At March 31, 200¢ (H£$0.025 each)

NOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended March 31, 2001
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NMumber of shares Value
HK$'000

6,500,000,000 650,000
19,500,000,000 -
L26,@@@,@@®,@ 65@,@@@
588,564,418 58,856
82,906,463 8,291
2,014,412 643 -
1,058,000,000 26,450
69,019,944 1,725
136,000,000 3,400
(79,762,000) (1,994)
3,869,141,468 96,728
333,333,333 8,333
2,143,726,763 53,593
106,200,000 2,655
4,726 1
(21,226,000) (530)

5,431,180,2280

160,780

(a) On December 1, 2000, the Company issued 333,333,333 new shares of HK$0.025 each at a price of HK$0.48

per share as consideration for the acquisition of a 25% equity interest in Gentwin Investment Ltd., which

represents an indirect interest of 20% in Asia V-Sat Co. Ltd., from an independent third party. The new shares

were issued under the general mandate granted to the directors of the Company at the special general

meeting held on March 8, 2000. Details of acquisition are set out in the announcement of the Company dated

September 18, 2000.
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27.

62

SHARE CAPITAL (continued)

(b)  Pursuant to a resolution passed at a board of directors’ meeting of the Company held on February 26, 2001,
2,143,726,763 new shares of HK$0.025 each were issued by way of rights issue (“Rights Issue") at an issue
price of HK$0.16 per share to the then existing shareholiders, in the proportion of one rights share for every
two shares then held. The net proceeds of the Rights lssue of approximately HK$334 million were used to

repay borrowings of the Group and used as general warking capital of the Group.

(c) During the year, 106,200,000 share options were exercised at a subscription price of HK$0.38 per share,
resulting in the issue of 106,200,000 shares of HK$0.025 each in the Company.

(d) During the year, 4,726 shares in the Company of HK$0.025 each were issued upon the exercise of 4,726

warrants at a price of HK$0.42 per share.

(e}  During the year, the Company repurchased its own shares through the Stock Exchange as follows:

Wenth of Xumber of shares Price conelderation pald
repurchase of Hi<$0.025 each Highest Lowest (ncivaling expenses
HK$ HK$ HK$'000

April 2C00 14,434,000 1.00 0.50 11,538
May 2000 1,792,000 0.49 0.48 879
June 2000 5,000,000 0.60 0.57 2,953
21,226,000 15,370

 ee——————) c——————

The above shares were cancelled upon repurchase and accordingly the issued share capital of the Company
was reduced by the nominal value of these shares. The premium payable on repurchase was charged

against the share premium account.

All the shares issued during the year rank pari passu with the then existing shares in zll respects.




HANNY HOLDINGS LIMITED > Annual Report 2000-01

N@TES T@ THE H[NANCIAH_ STATEMEN-HS (continued)

For the year ended March 31, 2001

28.

29.

WARRANTS

Pursuant to an ordinary resolution passed at a special general meeting of the Company held on September 26,
2000, a bonus issue of warrants on the basis of one warrant for every five shares of HK$0.025 each held by
shareholders on the register of members of the Company as at September 26, 2000 was approved. A total of
790,823,093 units of warrants with an aggregate subscription amount of HK$332,145,699 were issued on Qctober
4, 2000. Each of the warrants confers rights to the registered holder to subscribe for one new share of the Company
in cash at an initial subscription price of HK$0.42 per share, subject to adjustment, at any time from the date of
issue to April 3, 2002 (both days inclusive).

In February 2001, an adjustment was made to the subscription price of the warrants from HK$0.42 per share to
HK$0.36 per share in accordance with the terms of the warrants following the Company's rights issue in February
2001 as set out in note 27(b).

At March 31, 2001, the Company had outstanding warrants conferring rights to subscribe for up to HK$332,143,714
in cash for shares. Exercise in full of these outstanding warrants would, under the share capital structure of the
Company as of March 31, 2001, result in the issue of 922,621,428 new shares of HK$0.025 each in the Company.

Details of the exercise of the Company’s warrants during the year are set out in note 27.

SHARE OPTION SCHEME

Pursuant to the employees’ share option scheme adopted on November 28, 1991 and subseqguently amended on
September 30, 1994, the board of directors of the Company may grant share options to eligible employees,
including directors of the Company and its subsidiaries, to subscribe for shares in the Company at a price equal to
the higher of the nominal value of the shares and 85% of the average of the closing prices of the shares on the
Stock Exchange on the five trading days immediately preceding the date of grant of the share options. The
maximum number of shares in respect of which share options may be granted under the share option scheme shall
not exceed 10% of the issued share capital of the Company from time to time.
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29. SHARE OPTION SCHEME (continued)

Details of the movements of the share options during the year and the outstanding share options at March 31, 2001

are as follows:

Enercise price dumber of ghare options

ver shere Adjustmant

Exereise prise ediusted dus o the
3er 841276 forthe  Culslenting znseciss Grenied  Rights [esue  Outstanding
srisrlothe  siest of the &l during Guring during g
Exzreisadie penod Rigats issus  Righis lesus £.4.2230 the yeay the year the year 3.31.2801

HKS HK$

2.21.1994 to 11.27.2001 3.630 2.420 4,151,520 - - 2,075,760 6,227,280
5.22.1996 10 5.30.2000 0.360 - 106,200,000  (106,200,000) - - -
1.27.2000 to 11.27.2001 1.064 0.709 146,000,000 - - 73,000,000 219,000,000

8.14.2000 to 11.27.2001 0.402 0.268 - - 85,000,000 42,500,000 127,500,000

Consideration received by the Company for share options granted during the year was negligible.
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30.

RESERVES

THE GROUP
At April 1, 1999
Currency realignment
Premium arising from issue of shares
Expenses in connection with the issue of shares
Repurchase of shares
Goodwill arising on acquisition of subsidiaries
Goodwill arising on acquisition of associates
Goodwilt arising on acquisition of

additional interests in a subsidiary
Realized on partial disposal of

shareholding in a subsidiary
Share of post-acquisition reserve of associates
Realized on disposal of an associate
Transfer
Profit for the year
Dividends

At March 31, 2000
Currency realignment
Premium arising from issue of shares
Expenses in connection with the
issue of shares
Repurchase of shares
Goodwill arising on acquisition of associates
Goodwill arising on acquisition of
additional interests in a subsidiary
Realized on partial disposal of
shareholding in a subsidiary
Realized on deemed disposal of
shareholding in & subsidiary
Realized on deemed disposal of
shareholding in associates
Realized on disposal of associates
Share of post-acquisition reserves of an associate
Transfer
Loss for the year
Dividends

At March 31, 2001

Attributable to:
The Company and subsidiaries
Associates
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Currency Czpital

Share Capitzl Coniribuied  trenslelion redemption Retained
premium iesarve surplus reserye reserve profits Tolal
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
39,226 (24,574) 766,064 {5,824) 592 146,691 922,175
- - - 559 - - 559
1,602,340 - - - - - 1,602,340
(36,591) - - - - - {36,591)
(83,053) - - - - - (83,053)
- (443,071) - - - - {443.071)
- (9,360) - - - - (9,360)
- (556) - - - - (556)
- 8,012 - - - - §,012
- 429 - - - - 429
- - - 1,153 - - 1,153
- - {339,000) - - 339,000 -
- - : - - - 258,313 258,313
- - - - - {16,600} (16,600)
1,621,922 (468,120) 427,064 (4,112) 592 727,404 2,203,750
- - - (8,628) - - (8,628)
476,649 - - - - - 476,649
(8,378) - - - - - (8.378)
(14,840) - - - - - (14,840)
- (466,863) - - - - {466,863)
- {705) - - - - (705)
- 13,008 - - - - 13,008
- 14,121 - - - - 14,121
- 61,759 - - - - 61,759
- 4,493 - - - - 4,493
- (2,293) - {16} - - (2,309)
- - (497,000) - - 497,000 -
- - - - - (252,825) (252,825}
- - - - - {20,366) {20,366)
1,975,363 (845,600) (69,936) (12,756) 502 051,213 _ 1,998,866
1,975,353 (843,736) (69,936) (12,740) 592 1,042,286 2,091,819
- (1,864) - 16 - {91,073) (92,953)
1,975,353 (645,800) (69,836) (12,756) 592 951,213 1,998,866
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30. RESERVES (continued)

Currency Capital
Share Capital  Contrisuled  Wanslation  redempiicn Relained
DIERUM reserve SUTpIUS reserve reserve arofiis Totzl

HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000

THE COMPANY
At April 1, 1999 39,226 - 838,437 - 592 45920 922,175
Premium arising from issue of shares 1,602,340 - - - - - 1,602,340
Expenses in connection with the

issue of shares (36,591) - - - - - (36,591)
Repurchase of shares (83,053) - - - - - (83,053)
Transfer - - (339,000} - - 339,000 -
Loss for the year (note 11) - - - - - (184,521) (184,521)
Dividends - - - - - {16,600) (16,600)
At March 31, 2000 1,521,922 - 497 437 - 592 183,799 2,203,750

Premium arising from issue of shares 476,649 - - - - - 476,649

Expenses in connection with the

issue of shares (8.378) - - - - - (8.378)
Repurchase of shares (14,840) - - - - - (14.840)
Transfer - - (497,000} - - 497,000 -
Loss for the year (note 11) - - - - - (637,949) (637,949)
Dividends - - - - - (20,388) (20,388)
At March 31, 2001 1,975,353 - 437 - 59; ‘ 22,484} [ 1,998,85E

The contributed surpius of the Company represents:
(i) the difference between the consolidated shareholders’ funds of Hanny BVI at the date on which its shares
were acquired by the Company, and the nominal amount of the Company’s shares issued as consideration for

the acquisition;

(i)  the credit arising from the transfer of the share premium account of the Company as at February 20, 1998 to

the contributed surplus account of the Company;
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30.

RESERVES (continued)

(iii)  the credit arising from the reduction of the nominal value of the shares of the Company from HK$0.40 each to
HK$0.05 each by the cancellation of HK$0.35 paid up on each issued share of HK$0.40 in the Company; and

(iv) as reduced by an amount of HK$339,000,000 and HK$497,000,000 transferred to the deficit account to
eliminate the deficit of the Company as at January 31, 2000 and January 31, 2001 respectively.

The contributed surplus of the Group comprises the credit arising from the transfer of the share premium account of
the Group as at February 20, 1998 to the contributed surplus account of the Group; the credit arising from the
reduction of the nominal value of the shares of the Company from HK$0.40 each to HK$0.05 each by the cancellation
of HK$0.35 paid up on each issued share; and as reduced by an amount of HK$339,000,000 and HK$497,000,000
transferred to the deficit account to eliminate the deficit of the Company as at January 31, 2000 and January 31,
2001 respectively.

Under the Companies Act of 1981 of Bermuda (as amended), the contributed surplus of the Company is available
for distribution to shareholders. However, the Company cannot declare or pay a dividend, or make a distribution out
of contributed surplus, if:

1. it is, or would after the payment be, unable to pay its liahilities as they become due; or

2. the realizable value of its assets would thereby be less than the aggregate of its liabilities and its issued

share capital and share premium account.

In the opinion of the directors, the Company’s reserves available for distribution to shareholders were as follows:

2001 2000

HX$'000 HK$'000

Contributed surplus 437 497,437
Retained profits 22,484 183,799

22,921 681,236
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31.

32.

68

AMOUNTS DUE TO MINORITY SHAREHOLDERS

The amounts are unsecured, interest free and have no fixed terms of repayment. In the opinion of the directors, the

amounts will not be repayable within twelve months from the balance sheet date and, accordingly, the amounts are

classified as non-current.

RECONCILIATION OF (LOSS) PROFIT BEFORE TAXATION TO NET CASH INFLOW

(OUTFLOW) FROM OPERATING ACTIVITIES

(Loss) profit before taxation

Share of results of asscciates

Interest expense and finance charges

Interest income

Gain on partial disposal of shareholding in a subsidiary

Gain on deemed partial disposal of shareholding in a subsidiary
Net gain on deemed partial disposal of shareholding in associates
Gain on disposal of associates

Net loss on disposal of subsidiaries

Loss on partial disposal of shareholding in associates

Loss on disposal of property, plant and eguipment
Amortization of deferred expenditure

Amortization of intangible assets

Depreciation and amortization of property, plant and equipment
Unrealized holding loss {gain) on other investments

Impairment loss on investment securities

Provision for slow moving and obsclete inventories

Decrease (increase) in inventories

(Increase) decrease in trade and other receivables

Increase in other investments

Decrease (increase) in margin loans receivable

Decrease (increase) in bills receivable

Increase in trade and other payables

(Decrease) increase in margin loans payable

Increase (decrease) in bills payable

Net cash inflow (outflow) from operating activities

2007 2000
1X$°000 HK$'000
(237,589) 269,748

30,072 34,386
111,362 63,787
(51,393) (58,941)

(233,434) (201,665)

(8,588) -

(6,099) -

(388) -

28,206 -

- 2,100
893 683
5,022 24,089

11,409 11,409

18,853 12,166
179,480 (69,091)
208,720 -
(21,853) -
154,433 (88,852)
(72,692) 69,210

(273,920) (311,402)
81,717 (142,577)
4,606 (2,308)
243,499 32,682
(54,022) 67,458

25,359 (39,028)
124,649 (326,146)
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33. DISPOSAL OF SUBSIDIARIES

2001 2000
HK$'C00 HK$'000
NET ASSETS DISPOSED OF
Investments in securities 15,460 195,944
Interest in an associate 5,031 -
Inventories 403 -
Trade and other receivables 63,905 -
Short term loans receivable 8,083 -
Trade and other payables (136) -
Taxation (3,800) -
88,856 195,944
Net loss on disposal of subsidiaries (28,206) -
60,650 185,944
SATISFIED BY
Cash consideration received 60,000 195,944
Consideration receivable 650 -
60,650 185,944
Analysis of inflow of cash and cash equivalents in respect of the disposal of subsidiaries:
2001 2000
Hi<$'C00 HK$'000
Cash consideration received 60,000 195,944

The subsidiaries disposed of during the year did not contribute significantly to the results of the Group. The cash

flow contributed or utilized by the subsidiaries disposed of during the year was not significant.
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34. ACQUISITION OF SUBSIDIARIES

2001 2000
HIK$’ 000 HK$'000

NET ASSETS ACQUIRED
Property, plant and equipment - 2,381
Interests in associates - 32,779
Investments in securities - 80,820
Trade and other receivables - 5212
Bank balances and cash - 887
Trade and other payables - (3,647)
Amounts due to minority shareholders - (5,613)
- 112,829
Goodwill arising on acquisition of subsidiaries - 443,071
- 555,900

SATISFIED BY

Convertible note - 555,900

Analysis of inflow of cash and cash equivalents in respect of the acquisition of subsidiaries:

20017 2000
HK$’000 HK$'000
Bank balances and cash acquired - 887

The subsidiaries acquired during the year ended March 31, 2000 did not contribute significantly to the result of the
Group. The cash flow contributed or utilized by the subsidiaries acquired during the year ended March 31, 2000

was not significant.
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35.

ANALYSIS OF CHANGES IN

Balance at April 1, 1999

Proceeds from issue of shares upon
subscriptions and exercise of warrants

Exercise of conversion rights of
canvertible note

Expenses in connection with the issue
of shares

Repurchase of shares

New loans raised

inception of finance leases and hire
purchase contracts

Acquisition of additional shareholding in a
subsidiary from a minarity shareholder

Partial disposal of shareholding in a subsidiary
to minority shareholders

Profit for the year attributable to minarity
shareholders

Acquisition of subsidiaries

Amounts advanced by minority shareholders

Currency realignment

Repayments during the year

FINANCING DURING THE YEAR

HANNY HOLDINGS LIMITED > Annual Report 2000-01

Balance at March 31 2000

Proceeds from issue of shares

Issue of shares for acquisition of interest
in an associate

Expenses in connection with the issue
of shares

Repurchase of shares

New loans raised

New loans raised for acquisition of
investment in securities

Inception of finance leases and hire
purchase contracts

Capital contributed by minority shareholders

Partial disposal of shareholding in a subsidiary
to minorily shareholders

Deemed partial disposal of sharehoiding
in a subsidiary

Loss for the year altributable to mingrity
shareholders

Currency realignment

Repayments during the year

Bank loans Other loans Obligations
Share  with maturity  with maturity  under finance Amounis
capital date of date of leases and due to

and more than more than  hire purchase minority Minority
premium three months three months contracts shareholders interests
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
98,082 153,054 329,333 11,221 - 41,744
1,472,206 - - - - -
170,000 - ~ - - -
(36,591) - - - - -
(85,047} - ~ - - -
- 193,047 715,717 - - -

- - ~ 237 - -
- - - - - (638)

- - - - - 45,412

- - - - - 8,361

- - - - 5,613 -

- - - - 520 -
- - - - - ()

- (39,364) (760,709) (2,705) - -
1,618,650 306,737 284,341 8,753 6,133 94,873
381,231 - - - - -
160,000 - - - - -
(8,378) - - - - -
(15,370 - - - - -
- 29,250 483,946 - - -

- - 321,760 - - -

- - - 484 - -

- - - - - 43,913

- - - - - 69,751
- - - - - (20,717)

- - - - - (7,635)

- 1,076 - - - 2,438

- (163,747) (467,710) (2,908) (3,462) -
2,136,133 173,316 622,337 6,331 2,671 182,623

Baiance at iarch 31, 2001
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36.

37.

72

MAJOR NON-CASH TRANSACTIONS

(M During the year, the Group acquired interest in an associate for a consideration of HK$160,000,000 which

was satisfied by the issue of new shares as set out in note 27(a).

(i)  During the year, the Group acquired other investments of approximately HK$121,827,000 and HK$90,928,000
from associates and an independent third party, respectively which were settled by the amounts due from

them.

(iii)  During the year ended March 31, 2000, the Group acquired interests in subsidiaries for a consideration of

HK$555,900,000 which was satisfied by the issuance of a convertible note.

(iv)  During the year ended March 31, 2000, nominal value in aggregate of the convertible note of HK$170,000,000

was converted into shares in the Company at a conversion price of HK$1.25 per share, resulting in the issue
of 136,000,000 shares of HK$0.025 each in the Company.

DEFERRED TAXATION

At the balance sheet date, the major components of the potential deferred tax asset (liability) not recognized

(provided) are as follows:

Tax effect of timing differences
attributable to:

Tax losses
Excess of depreciation allowances claimed
for tax purposes over depreciation

charged in the financial statements

THE GROUP THE COWPANY
2001 2000 2001 2000
HIK$ 00D HK$'000 MIK$'000 HK$'000
75,178 74,493 8,123 7,140
(11,164) (14,393) - -
4,014 60,100 8,123 7,140
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DEFERRED TAXATION (continued)
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The amount of the Group’s potential deferred tax credit for the year attributable to trading activities is as follows:

2001 2000
HK$ 000 HK$'000
Tax effect of timing differences attributable to:
Shortfall of depreciation allowances claimed for tax purposes
over depreciation charged in the financial statements 3,229 3,489
Tax loss arising 685 2,984
3,914 6,473

The net potential deferred tax asset attributable to trading activities has not been recognized in the financial

statements as it is not certain that the net deferred tax benefit will crystallize in the foreseeable future.

CONTINGENT LIABILITIES

THE GROUP THE COMPANY
2001 2000 2001 2000
HK$'0C0 HK$'000 HIK$'0CT HK$'000
Amounts utilized in respect of
guarantees given to banks and other
financial institutions for facilities
granted to:
subsidiaries - - 148,276 102,981
an investee company 12,527 13,869 12,527 13,869
Amounts utilized in respect of
guarantees given to banks and other
financial institutions for leasing and
hire purchase obligations of:
a subsidiary - - 5,870 8,605
an investee company 3,216 6,484 3,216 6,484
15,743 20,353 _ 169,889 _ 131,92
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NOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended March 31, 2001

39. CAPITAL COMMITMENTS

THE GROUP
2001 2000
HK$'CC0 HK$'000
Capital expenditure in respect of the acquisition of property,
plant and equipment contracted for but not provided

in the financ al statements 776 -

The Company had no significant capital commitments at the balance sheet date.

40. OPERATING LEASE COMMITMENTS

At the balance sheet date, the Group had certain commitments under non-cancellable operating leases. The

portion of such commitments which is payable within the next year is as follows:

2007 2000

Land and Land and
buiidings Others buildings Others
HK$' 220 HK$'000 HK$'000 HK$'000

Operating leases which expire;

Within one year 2,637 238 3,853 88
In the second to fifth year inclusive 3,996 2,545 10,578 1,827
Over five years 6,591 4 3,382 -
18,224 2,787 17,813 1,815

The Company had no operating lease commitments at the balance sheet date.
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41.

42,
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RETIREMENT BENEFITS SCHEMES

The Group operates a number of defined contribution pension schemes for the employees of certain of its subsidiaries
in Hong Kong up to November 30, 2000. Starting from December 1, 2000, the Group is required to participate in the
mandatory provident fund scheme implemented by the Hong Kong Government.

The Group's employees who are employed by subsidiaries in the PRC are members of the state-managed pension
scheme operated by the PRC government. These subsidiaries are required to contribute a certain percentage of
their payroll to the pension scheme to fund the benefits. The only obligation of the Group with respect to this
scheme is to make the reqguired contributions under the scheme.

There was no significant forfeited contributions during the year or available balance to offset future contribution at
the balance sheet date.

PLEDGE OF ASSETS

At the balance sheet date, the following assets were pledged by the Group and the Company to secure banking
and other financing facilities:

THE GROUP THE COMPANY
2001 2000 2001 2000
HK$'000 HK$'000 HK$ 000 HK$'000
Investments in securities 946,733 121,585 - -
Trade and other receivables 287,993 123,402 841 835
Land and buildings 22,592 10,823 - -
Inventories 18,000 34,075 - -
1,275,318 289,895 841 835

= —— [= — c ] [S —

In addition, certain of investments in listed securities of the Group were subject to swap transaction arrangements

as described in note 24,

At March 31, 2001, certain of the margin clients’ securities with an aggregate market value of approximately
HK$372,254,000 (2000: HK$262,424,000) were pledged to a bank to secure general banking facilities for a subsidiary.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended March 31, 2001

43. TRANSACTIONS AND BALANCES WITH RELATED PARTIES

During the year, the Group had significant transactions with the following related parties, together with balances

with them as at the balance sheet date, details of which are as follows:

2004 2000
Hi$ 000 HK$'000
Substantial shareholder and its associates:
Interest paid and payable by the Group (note a) 55,849 20,356
Loans advanced to the Group during the year (note a) 282,877 602,869
Balances due by the Group at end of the year (note a) 164,385 119,946
Convertible note at end of the year (note b) 385,200 385,900
Acquisition of subsidiaries (note b) - 555,900
Disposal of a subsidiary (note c) - 195,944
Interest received by the Group (note ¢) - 26,557
Associates:
Purchase of finished goods (note d) 70,868 25,642
Interest received and receivable by the Group (note a) 2,905 -
Acquisition of investments in securities (note e) 131,582 -
Disposal of investments in securities (note e) 17,499 -
Consulting service fee income (note d) 2,649 -
Loans advanced by the Group during the year (note a) 87,195 -
Trade payable due by the Group at end of the year 128,015 -

Details of balances with associates at the balance sheet date are set out in note 17.
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43,

TRANSACTIONS AND BALANCES WITH RELATED PARTIES (continued)

Notes:

a. The loans advanced to/by and the balances due by/to the Group are unsecured, bear interest at prevailing market rates

and repayable in accordance with the respective loan agreements.

b. On November 9, 1999, the Group entered into an agreement with ITC Corporation Limited (“ITC"), a substantial shareholder
of the Company, for the acquisition of the entire interest in Genius Ideas Limited at the consideration of HK$555,900,000
which was satisfied by the issuance of a convertible note. In January 2000, nominal value in aggregate of the convertible
note of HK$170,000,000 was converted into shares in the Company at a conversion price of HK$1.25 per share, resulting in

the issue of 136,000,000 shares of HK$0.025 each in the Company.

C. The transactions were carried out in respect of the exercise of the put options granted by ITC in relation to 60 million shares
of HK$0.10 each in the capital of Hansom Eastern (Holdings) Limited (formerly Tung Fong Hung {(Holdings) Limited), details
of which are set out in the announcement of the Company dated August 18, 1399.

d. The transactions were carried out at cost plus a percentage profit mark-up.

e. The transactions were carried out at market price.

Save as disclosed above, there were no other significant transactions with related parties during the year or

significant balances with them at the balance sheet date.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended March 31, 2001

44, SEGMENT INFORMATION

The Group's turnover and contribution to operating (loss) profit for the year analysed by principal activity and
geographical market are as follows:

Contribullen to {oss)

Turnover nrofit from operations
2001 2000 2001 2000
FMK$'C00 HK$'C00 HK$'TTO HK$’000
By principal activity:
Sale of goods 3,370,081 2,600,008 93,412 38,382
Securities trading 225,722 219,980 (185,601} 49,080
3,595,783 2,819,998 (92,789) 87,462
Net finance costs (52,268) (4,846)
Net corporate (expenses) income (65,250) 21,953
Impairment loss on investment securities (208,720) -
Net gain on disposal of subsidiaries and associates 218,6%1 199,565
Share of results of associates (30,072) (34,386)
(237,589) 269,748
By geographical market:
North America
- United States 2,639,655 1,813,155 66,026 88,038
— Canada 293,450 312,746 (13,795} 14,467
South America 12,657 11,754 73 519
Europe
— United Kingdom 78,298 86,589 (14£,830) (3,064)
— Rest of Europe 236,950 245,628 (33,432) (7,778)
Africa 28,937 32,289 (726) (1,143)
Pacific Basin and the PRC 307,838 317,837 (25,508) (3,579)
3,595,783 2,819,998 (92,7188) 87,462
Net finance costs (59,269) (4,8486)
Net corporate (expenses) income (65,230) 21,953
Impairment loss on investment securities (208,720) -
Net gain on disposal of subsidiaries and associates 218,611 199,565
Share of results of associates (30,072) (34,386)
(237,589) 269,748
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45,

PARTICULARS OF PRINCIPAL SUBSIDIARIES AND ASSOCIATES

Details of the Company’s principal subsidiaries at March 31, 2001 are as follows:

Name of subsidiary

CU Resources Limited

Cyber Business Network
(Singapore) Pte Ltd

Genius ldeas Limited

Gold Colt Enterprises Limited

Hanny International inc.

Hanny Magnetics
(B.V.1.) Limited

Hanny Magnetics Limited

Hanny Magnetics
(Zhuhai) Limited

Hanny Zhuhai Limited

Place of
incorporation
or registration/
operation

Hong Kong

Singapore

The British
Virgin Islands
("BV.IL"

B.V.I.

The Cayman
Islands

B.V.L

Hong Kong

PRC

Hong Kong

Issued and
fully paid
share capital
or contributed
capital

HK$10,000.000

5$4,444,445

Us$1

USs1

US$1,000

HK$40,000,000
ordinary shares
HK$8,000,000
preference shares

HK$200
ordinary shares
HK$6,000,000
5% non-vating
deferred shares
(note)

HK$686,072,148

HK$2

Proportion

of equity
interest held

by the Company
%

100

54

100

100

100

100

100

100

100

Principal activities

Share margin financing

Development of
Chinese and bilingual
websites and
e-business consulting

Investment holding

Investment holding

Holding of trademarks
and licences

Investment holding

Investment holding and
trading in and
marketing of computer
media products and
related peripherals and
accessories

Manufacturing of
magnetic media
products

Trading in and
distribution of
computer media
products and audio
and video products
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45,

80

PARTICULARS OF PRINCIPAL SUBSIDIARIES AND ASSOCIATES (continued)

Name of subsidiary

Memorex Products
Europe Limited

Memtek Canada Limited

Memtek Far East Limited

Memtek International Inc.

Memorex Products, Inc.
(formerly Memtek
Products, Inc.)

Well Orient Limited

Place of
incorporation
or registration/
operation

United Kingdom

Canada

Hong Kong

B.V.I./ United States
of America
(“U,S,A_”)

U.S.A.

Hong Kong

Issued and
fully paid
share capital
or contributed
capital

GBP2

Cs2

HK$2

US$1,000,000

US$79,001,000

HK$2

Propartion
of equity
interest held

by the Company

%

57.18

57.18

57.18

57.18

57.18

100

Principal activities

Trading in and
distribution of
computer media
products and audio
and video products

Trading in and
distribution of
computer media
products and audio
and video products

General trading and
distribution of
computer and electronic
related products

Investment holding

Trading in and
distribution of
computer media
products and audio
and video products

Investment holding

Note: The holders of the 5% non-voting deferred shares are not entitled to receive notice of or to attend or vote at any general

meeting of the company. The non-voting deferred shares practically carry no rights to dividends or to participate in any

distribution on winding up.

The Company directly holds the interest in Hanny Magnetics (B.V.1.) Limited, all other interests above are indirectly

held by the Company.

None of the subsidiaries had any loan capital subsisting at the end of the year or at any time during the year.
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NOTES TC THE FINANCIAL STATEMENTS (continued)

For the year ended March 31, 2001

45. PARTICULARS OF PRINCIPAL SUBSIDIARIES AND ASSOCIATES (continued)

Details of the Group’s principal associates which were all held indirectly by the Company at March 31, 2001 are as

follows:

Name of associate

Asia V-Sat Co. Ltd.

CU Futures Limited

CU Securities Limited

Ding Ing Technology Co.,
Limited (formerly Ding
Ing Enterprise Co., Limited)

STAREASTnet.com
Corporation

Proportion of

Place of equity interest
incorporation/ attributabie
operation to the Group

%
B.V.I. 40
Hong Kong 40
Hong Kong 40
Taiwan 26.17
The Cayman Islands 22.01

Principal activities

Development and provision of
satellite broadband network
services in the PRC

Dealing and broking in
futures contract

Dealing and broking in
securities

Marketing of electronic
products including CDR,
CD-RW, CompactFlash™ memory
cards, CD drives, CD writers
and other peripherals

Development and operations
of a global Chinese web-site
offering entertainment and
lifestyle information

The above tables list the subsidiaries and associates of the Group which, in the opinion of the directors, principally
affected the results of the Group for the year or formed a substantial portion of the net assets of the Group at the
end of the year. To give details of other subsidiaries and associates would, in the opinion of the directors, result in

particulars of excessive length.
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FINANCIAL SUMMARY

RESULTS
1997 1028 1999 2000 2037
HK$'000 HK$ 000 HK$'000 HK$'000 <IK$°000
Turnover 1,236,734 1,828,596 2,416,143 2,819,998 3,595,783
Operating (loss) profit (141,040) 88,860 72,260 304,134 (207,517)
Share of results of associates 236 (6,327) (15,645) (34,386) (30,072)
(Loss) profit before taxation (140,804) 82,533 56,615 269,748 (237,589)
Taxation (877) 39 1,381 3,074 22,871
(Loss) profit before minority
interests (139,927) 82,494 55,234 266,674 {260,460)
Mincrity interests - 3,286 9,187 8,361 (7,535)
(Loss) profit for the year (139,927) 79,208 46,047 258,313 (252,825)
Assets and liabil'ties
Property, plant and equipment 197,159 66,346 70,750 82,642 105,547
Intangible assets 115,048 107,203 189,777 178,368 166,259
Interests in associates 17,489 77,809 222,938 180,265 192,934
Investments in securities - 6,180 8,829 766,518 1,230,782
Deferred expenditure - 54,200 30,111 6,022 -
Other receivables — due after
one year - - - - 129,779
Net current assets 500,855 729,735 607,304 1,667,967 638,178
830,551 1,041,473 1,129,709 2,881,782 2,464,177
Shareholders’ funds 816,463 1,009,054 981,031 2,300,478 2,159,646
Minority interests 639 32,376 41,744 94,873 182,623
Non-current liabitities 13,449 43 106,934 486,431 121,908
830,551 1,041,473 1,129,709 2,881,782 2,464,177

Note: The results of the Group for the three years ended March 31, 1999 have been restated to reflect the change in accounting policy
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of the Group on the treatment of investments in securities following the adoption of Statement of Standard Accounting Practice 24

“Accounting for investments in securities” issued by the Hong Kong Society of Accountants.
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£91,855 - 213,489 46,687 905,354 46,667
- - 452,598 519,751 482,538 519,751
- - 2,500 1,600 2,500 1,500
538,321 746,521 101,289 27,319 639,610 773,840
1,230,176 746,521 779,886 595,237 2,010,082 1,341,758
86,875 - 676,097 566,418 762,872 566,418
1,230,176 746,521 8038 19,997 1,230,782 766,518
- - 779,280 575,240 779,280 575,240
1,230,176 746,521 779,888 595,237 2,010,062 1,341,758
- - 22,089 97,188 22,382 97,188

- - 22,089 97,188 22,089 97,188
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FER FEL

BETHBRELNREE(BE) FE
~-EHELT 18,696 -
< Nl 62,491 -
—3EET (5,187) 12,332
75,990 12,332
EXTHE LT 87,195 -
e A R/NCTE L] 29,749 167,933
102,934 180,265
EWRHWE 422,185 -

i

ETHERRAZERRERERR - B —F24,0000008 T2 RESN - Hh20,400,0008 TER_FZ=FAAHEE 2
NEE B

BEHafXFEANE SRESRRAERNBEEATENDY - EFZRS  ASFFEETEREEAERZ T @A
b RERABIEFRRDFR

RZBREFEZRAZT—H B—201156620008 T2 RBENN TR FEERRRERTHN KRG LI BEEOLE
ERR&RE -

ARERIRBERRAN _EE - FZ AT B EBEHRMEF5E -
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VEBRRWE
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16. B AAEHE

yNUNG|
—UB-F —ETEE
THER FTET
FETRG 118,373 118,373
EUWHERRRE 4,282,808 3,686,814
4,401,182 3,805,187
WEERE (1,735,149) (1,224,617)
2,668,033 2,580,570

EAKHBATRE 25,622 69,072

FETRAZEEE  HIREARLD AR EHanny Magnetics (B.V.1.) Limited ([Hanny BVI]) BEREMEB L TN  SHEBL
FIZAREEAEERE G ERNE -

MBRBGEXRZZEAEEE SEREBETE cEERE RERERTEREEERFZT_AAANEE Bt
ZERETHEEREIE -

ARABRIEMBARRN R —F=oAZ+-AZHBENHTE4SE -
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15. B EE

B
[ER FaE AR
TET FET FEL
(KM3ta) (B 8Db)
FED
B EE
RZETEFEFMAE—-HER
—g8-F¥=ZH=+-8 153,093 91,318 244,411
fies
R_EZEEFMAB—A 59,575 6,468 66,043
FEFEBRE 6,843 4,566 11,400
R-2E-£=B=+-8 66,418 11,034 77,452
BREEE .
R-B8-F€=Z/8=1+—H 86,675 80,284 166,959
W_ZEEZTFE-A=+—8 93,518 84,850 178,368
ik

a. FZEEAN - LN ZEWE Tandy Corporation 2 MemtekZ 5 85 FxMemorex Computer SuppliesEBFIEE 2 EE -

b. ZeWARN— NN ERMemorex Telex N.V. 48 [Memorex) B2 5 A & 7 IEE -

ExeRn BANBELEEHUEZRAGELKARERE -
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WREEBERLE > —FEEFE_FTEE5H

,@W JdEREE @

ZA=+-BL#FE

ME - BERKRE (F)

AEBZLHREEMT
—9g8-% -BTEF
THR TERT
BAUMNE
REZEARAANB (PR z2vHANDE 27,833 28,761
REeBzxAEENE 13,085 -
REBRzPHEHYE 2,565 2,645
43,483 31,406

—ANREZIHEEFEENAZETESR LR (BHAEM ROATEZLELTT

EERZIHEBTRERAEREBNEREEAE HEBERENE23,2720008 T (ZS2TF 1 23,977,000 T)

NE BELRRBCREFERRUREEORERANBEZEE  BEK6,952,0008 T (ZFFFF : 9,016,000% L) *
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BB ERNE

BE-FT-F=AST-ALSE

4. IR BHEREB

AOTHR HER RE-~#DT
usg 5 Ba BB BE gl
FHET FHET TATL TER FET FEXT
FEQ
BEERGE
—ZZEEEFEMAR—H 36,490 44,189 2,941 59,740 4,677 148,037
HNERE - (30) - (449) 2 (477)
#18 13,128 - - 22 417 5,588 41,133
HE - - - (2,695) (1,058) (3,753)
—E22-F
=BA=+-8 49,618 44,159 2,241 79,013 9,209 184,940
BiE
A E 21,411 44,159 2,941 79,013 9,209 156,733
—WhOERE 28,207 - - - - 28,207
49,618 44,159 2,941 79,013 9,209 184,940
FERNS
ZEEEFENE-H 5,084 28,054 2,795 28,927 535 85,395
HNERE - (30) - (399) 2 (427)
EEERE 1,051 3,607 61 10,166 1,768 16,653
HERRE - - - (1,884) (344) (2,228)
—g2-F
=A=+-8 8,135 31,631 2,856 36,810 1,961 79,392
BEFE
—R8-F .
=RA=+-8 43,483 12,528 85 42,203 7,248 105,547
—ZEEE
=E=+—H 31,406 16,135 146 30,813 4,142 82,642
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—FZRZt-BLEEZERBEEEE -
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REBZFECSRANBAREN -
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%
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12. R E
IRE-F  C29%E
FET FET
EREAERE  SROA7TEL(ZZEEEE  0178) 10,719 6,714
REXRERE  BROGBNW(-EZTZE : 01784 9,647 9,886
20,386 16,600

?ﬁ?ﬁ%&x_gg FoAZT-BULEERBIAERESRANZBA AR S EHD H1726,431,180, 200 (= FF
TFE 59311732028 - EXRMHE7(0)EMMZ AR RETHRBRZFZEBELAR)HE HEABRRNEEZRRERF
ARELHE FUEE -

HEZ _Z2 - E-R=1-EBUFEZERTBREREE _STZFA-T - HULFEZERFPHRE(ERR_ZT
FE-FRIREGZFARCELAB CHEACAR TR -F_FETHBRIFEFLBE -

i3. 8RR (BE) BH
AEEZSREFREE (R BANRE THIRTFHE

—3Q-F —FLnE
FTHER FET
(FR)aw -
FEFE(BRB)AEMNERERELR
B (BR)ABMNE 2EE(BBR) &R ( (252,825) _ 258,313
—2E8-F —EEERE
BHHAE -
BRERERN(ER)BAME 2 NEFEEE 4,414,731,882 2,820,487 ,568
BREERG
B REB 187,034,614
Bh TER 68,644,589
FEREY (BB RAME ZNETHRE ‘ $@E 3,076,166,771
|
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BE-TT-SZF=+-BLER

10. ® 18
—RR-F —EEETE
TR FET
MEIHEE
FEFMEBHEE
B 150 568
8 5h 22,912 1,651
23,062 2219
FEHERE
EE (47) (65)
e (144) -
(191) (65)
FEiEBE R EEZHE - 920
22,871 3,074

BEMNERNERBHBERTEFNRREA6%HH -
EEMRR EZEEEMEL M EREBAEEBERBZRITHENE -

AAREETRAARAEELANBEERIAFE ZAHERNENBERAFNHBERMEY KAFELERNE
AMEHEENHE -

AERFZABBREHBFBEHNMZTEIE -

11, ZFE (F8) 57
ZEEFFEZ (BE)SHNOE—BENERE DTN BER - BEA637949,0008 T2 EE (ZETZE @ 184,521,000
BT e
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TEBERMNE @

E-FE-F=ASt-ALFE

Bt

9. EEMS
BEINEEENFEERUEEFALZH AU (ZF

Lg]

ZE A BESHFATZHEFELOT

9%  ZZEFF
FHEIT TET
FoRHEMBER 8,350 5,939
HRBEH2ES 843 1,324
BEREMEEIHER 169 199
9,362 7,462
BEzBesBTHNER

BEEAH
=9F-% C—ETTF
1,000,001 7T £ 1,500,000/ 7T 2 3
1,500,001 7T & 2,000,000/ 7T 1 2
2,000,001 7T £ 2,500,000/ 7T 1 -
2,500,001% 7t & 3,000,000 7T 1 -
5 5
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—RITERRER
-HRRER
-HEBAOREESY
-HEfRER

HENBRAEARBE LA ZWEFH

HE-FMBELSNREZ RS
BEALE-BHELATOREZRA
BRALEBELATNERZREEE
HEBEARZ KA
HEMBRAIZEREH
HEBEQFNORELER

ok
EMEE (MITESR)
FoREMLEF

AERTERFBTESIBIHFNTESINEMMS -

BEKEBERLF >

CETEFEF _FE-FEER

—RB-F —ZETTHF
TER FHR
26,734 21,807
35,630 8,050

597 869
48,301 33,061
111,362 63,787

-g8-F8 -—ZRITE
FER FEL
233,434 201,665
€,596 -
8,099 -

688 -
(28,208) -
- (2,100)

218,811 199,565
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TERT FET
270 390
127,088 99,390
1,250 1,287
128,608 101,067
6,022 24,089
11,409 11,409
4,625 4,097
14,174 9,663
2,479 2,503
- 17,278

£93 683
24,604 23,520
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BEEEERLE > —EEEFEC

IR RBARETE  TREZ

BA - AHEELRFKA

EAZEMRERREEE  AMRERLNT
-9Q-% ZZEEE
FHR TR
3,370,061 2,600,008
225,722 219,990
3,595,783 2,819,998
-g%-5 -TTI%
TR T#7T
(179,480) 69,091
51,383 58,941
11,257 -
1¢,062 8,032
5,188 -
4,362 5,079

18,014
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NERTHEREECRER 2 ANNEARRIGEFRAREZANY AT ARERLY - REREAOIBEBLOME
BREE BBERAZATEEAR - MEAFARAZERABEARIEER) NEERERAIERERONA
BAOER - UEBRNERAERTURERANEBR OB IARALEZER YCREBENAGHNESE  REE
SINERARZRBERL - EEE L ECE IR GRERNE

s
RREBIBEREREN LIRS BIRRFARCNEEAZEXHE - UEHERREN I ERNEERRE 8
REFBZETEXBTHE - AANMERZRERER  BAUSZREE -

REGHRER WERAARBEARAZUBBRENELEUNCKEREN HREERBZETEXFNEREL - B A
REMELCHEEAZEBHFERERA -

BIE

REAXHNRAEE 2R ERABRERRATEER AR BBAME - ETUARILBEEER B LEMBERLRT
FzestYEER AmMsIEBE -BEMELZHEBPEARBENE LREVRBRAELRZAERAERYE
BEAPIEELERE -

ERED
EXBOZEMEE  RERZREBBAOFHE RaERME -

BANE MR BIRSR
BRBERFPHABRZBASKRFERFEREARTEB T REABAFER B ELHEBT 2B -




% EBR

BE-PT-FZA=-BUFE

2. TES
RELRXTZ

BERAR—

RERE

FAKE
ERBZER

rEEREE
e hE

E R X
EREHSIER

BERE
EHREADR

FIAREHERE

AREBHRLT > —FEFFE_FT 554

I m)

28/ (8)
e

ArGEAEAYBREBRR T AR EEAFENZLT -
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LRFETZRARTAERNERER  TRECRREBHELTTAAEEEN MG  RERERBER
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EETERATTESULRIBU 2 TERIBUBRREREZERERPNRE -

REERBAERRVNEXTETE -

AEBESFUINZESRNRREESLELKRE -

BEAES (RRTRBERUEBNMBEZES) NERRS AR AERERHE NI ZHEBRIEAR -

HitmEEZA

B

TEEAR MAZRIUGREBEEMNGFARFEZREAERER -

FERRAERAZRFEMECKEEZEFN S -RKECRE-VRBRAR (WERE)UEXLIULEGFEEARAER
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2. EEETER (&)
mE - HERRE (H)
HAELERBETEE 2 RENEBDHEAEZMARERREEZ 2% YRRERTHR -

EREENATRASRENEFEESE FE2EHASTH URBEERENEE EATEENTUE©ES &S
HARFEERETEREEENEE -

EthE BERRRBINEREHBEIRBEGHERED  RERARUTSRMEEMARREE

KARELH E:
BELTH RENFE
BT 2.5%-5%
12 R 10%-20%
HA 25%-33%
RE - EERSEMN 10%-33%
HE 20%-25%

REABOAERRACEAERAZEE NEGHERSKRARIUBENFH NEREZ)FE -
HEANEERREQEAERRAZESR UEARHERSHHE -

MERERE
HBARR-—RAARAERREHERE LU LERTREAAEH - UL RERRAARAZHEEZERATLE

BHB AR 2RF -

REBARCREDNZRAEAAMBLRAZEAFEBEREFARARZEERER

40




BREEEERLE > —FEEFZ_TFFFH

TBHRRNE @

BE-FE-FSA=+-BLEE

2. EBEHEN (&)
EE (8
HERMBLARAIEMERAZRER AEERGZHFREHIBEA AR EBHBRHAZHEREAEBEHER
W NEITHEZABENHESR -

BRFAHE
AR ELERAEREHER (WBR) XARERER BENUECBENEREAGHIRAFEREREERS
TTERMBEERRE -

EE_
HERRRERTERMERBEBRER -

1
==
S

LEERRENEHERRRRAIAHESR -

EEEREREBREBUARERRBEER -

BEBRA (BERERBERAVHEZDESAZHBRIRRZBEUN) REREFHRERERR -
MEBMABEERRRABEZASSBERERAZAIRE -

MR BBERRE

NE BERRBEAFEXRERVTEXBRHEIE - BEXARREEGRAZRAEZHARE IR R0 B DA
FMERGZERRBEERAET - AERANEFRIXIE  NEBRERAEXR RIXLBEERERTAOR - B HE

BTERAXHEERYaaREEMAI NS ARSENEEMEN  MIZBEXHEBERLT  EREEZEMKA -

AREERMEHEBENEVRIDE BERZRIERMITZEBERS ETHASER-ANEFLAZTHIE
BEEIEZIHRETETTHER  UHTEBERETIHRETER -




BEEDERAE > —FEFFE-_FFFFH

38

—-RES
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ARAD-HREARRAT - AEBNELNRBEL D2 EEEHUAK EHSE -
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HEFBRENEZBREE-REMZENEINRR FMRAZEBESTEYNLEINNAT

GRER
GRMERREEARIRBTIMBLAAEGFHEZAS T — B2 BEE -

RAFEAMKBERLENBARZEEDBURENARFAZHELNE NBRETI RERERERARE
ARARFIZEMBEEARS REFOREAREEME -

(5
BERUEMBLRERMTREREREAREREENEENKBHBLAZAZATFTREECHE YN EBE IS
ERBTHE ARAEE NERERETHB - +FIRRAKAESHEREAAREY - WABERKARE W BIH
ABERESTUAERERBAETROEE - A2 E DARBRAENEEFERKBHBARNERELZRAFE
B BBAREZLE B AHE-
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2
E-FT-EZAST-BLFE

BRESZEERNE > —EEEFE_EE—FFH

&)

-98-% -TTIF
s TERT TET
®E 35
MEEMER 483,846 715,717
BORMETERIE 384,231 1,472,206
VERRITE 43,913 -
HIETER 29,250 193,047
EEHMER (467,740) (760,709)
BERTER (183,747) (39,364)
BEER {15,370) (85,047)
BETRHMEBZEX (8,378) (36,591)
PERFECER 2R (3,462) 520
HERBEEORERS N ZAE (2,806) (2,705)
BREMSRARSEHE 276,787 1,457,074
BERESZEHEEL) M (260,328) 616,712
EzReRhBeEH 640,520 24,089
EZRH 88 4,371 (281)
FRZESRESLESH 381,503 840,520
BESRBESEHERTIN
RITEERRS 595,967 662,882
RREHELR=ZBAZENTREMER {(164,651) -
RITBEX (48,813) (22,362)

384,503 640,520
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REBRERE R

BE-FTT-S=AS+-AL45R

EEERZRA(RLE)REFE

REOBRBERR
BN RMBERR
BB R
HEUR B

REDBRBERR 2 RERSEE

#R
RE () BINEE
(B RLBFRANEH

B (#52) BLAEER

REXHK

WERAE:

CE=g - ING

FEWERER

BAME BIRRE
ERTHEQF
FE-FBHBATZENRE
BUCHERZER
HE-MHE QRSN RERERA
HEMBARMERE
BELARZER
HERE RN ORERSRE
HEBERAMERE
HEME  BERVBMETE
& — ﬁ%%ﬁ?&kZﬁ%ﬁﬁ
BREBEMRED

REEXEBZRHREFH

BEFNZRHE ST

—FE- ZRETF

W3t TER FET
32 124,649 (326,146)
(87,256) (63,787)
(20,605) (18,991)

44,275 58,941
(63,586) (23,837)
1,167 (3,994)

(1,057) 70
110 (3,924)
(370,615) (731,198)
(253,717) (20,091)
(163,538) (284,306)
(40,649) (23,734)

(40,000) -
(705) (1,194)

106,120 286,480

82,366 54,110

33 60,000 195,944
18,266 14,113

1,315 30,972

1,257 -

832 1,611

- (10,049)

34 - 887
(598,268) (486,455)

(537,095) (840,362)
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ERRGRUGEREARZERLEE
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KWEMBRTIRMELASHELZER
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RAKEHERAT > —FFEFFE_FE—F5H

=8%-% -PEIF
T FHx
(8,628) 559

(16) -
(252,325) 258,313
(261,469) 258,872
(487,568) (452,987)
(2,293) 429
(731,330) (193,686)
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—Lg-F ZEEEE
HaE FHER FET

ERDEE
MELRER 16 2,666,033 2,580,570

TBHEE
B REMERFFE 2,280 6,532
BHELE 18 22,088 q7,188
EUREBHER 10,000 -
RITEGFRERES 239,558 392,728
274,527 496,448
RBaE

EH5REMENRE 27,177 48,401
BERS 8,647 9,886
ER-—EREH 24 225,581 175,099
REEE 25 385,900 -
648,305 233,386
nD (BB EESHE (373,678) 263,062
2,292,355 2,843,632

BARGE
g & 27 160,780 96,728
18 30 1,098,866 2,203,750
2,159,645 2,300,478

ERDEE
BB ARRE 16 25,622 69,072
ER—-—F1E5 8 24 107,087 88,182
TREEE 25 - 385,900
132,709 543,154
2,292,355 2,843,632
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27
30
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25
26
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ESSCR TS -_THRESENEAZECEZHBRE  THUTESREFE

REREL
IE

Yap, Allank &
EFpuE

B -F —EELEERF
FTER FER
160,780 96,728

1,898,866 2,208,750

2,159,646 2,300,478
182,623 94,873
116,093 88,182

- 385,900

3,144 6,216
2,671 6,133
121,908 486,431

2,464,177

2,881,782
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FRBEE

mE - BERR

EVEE

e R-BNCE: &

EHERE

BIERX
HEttBEFE -~ FKEEH

MBEE

"H

B REAME WA
#iFE
BHEHER
BERARER
RERRER
EREIRE
RTEERRE

mEBAE

B REMEMNRE

BNAFEER

BEHER

WA

BRBS

fER - —FREHE

ABERE
BABORHESNAR - —FREH
RITEX

ok

14
15
17
18
19
20

21
22
18

23

24
25
26

—REg-—fF ZEERHF
FHERT TF#ET
105,547 82,642
166,859 178,368
192,934 180,265
1,230,782 766,518
- 6,022
129,779 -
1,826,001 1,213,815
257,638 396,099
796,642 728,728
779,280 575,240
138,906 89,581
119,204 180,915
- 4,606
387 1,497
595,967 662,882
2,688,024 2,639,548
682,078 348,682
24,407 78,429
27,372 1,513
23,233 5,276
9,647 9,886
844,211 502,896
385,900 -
3,187 2,537
49,813 22 362
2,049,848 971,581
638,176 1,667,967
2,464,177

2,881,782
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—BE-£F —_EEELE
TER FER
3,505,783 2,819,008
(2,952,453) (2,258,713)
643,330 561,285
(84,445) 178,682
(408,409) {320,963)
(256,522) (250,648)
(105,046) 168,356
(111,362) (63,787)
(30,072) (34,386)
(208,720) -
218,571 199,565
(237,589) 269,748
22,871 3,074
{280,460) 266,674
(7,635) 8,361
(252,825) 258,313
20,366 16,600
(5.73584l) 9.167& 1l
TEAR 8.407%
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Certified Public Accountants EE0ETRED NS H
26/F, Wing On Centre KR2DIL268 ‘ DEIO'tte
111 Connaught Road Central

Hong Kong TO“Che
Tohmatsu

HEEEERRQAARRE
(RERERBAL2ERAA)
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(i) AEEZBEAREFRAAEFOANERAEERERE 231.8%%58.0% ¢
(iy AFEEZSAHEFRIAKERASHNNGEFAEELRER(TERERETHEZERRE) 2406%K71.3%
BEZEMA REZF REZBREALTHEAAFARTERASN%LBREERARBCIREFAHERES

Bo -HELBELOALNTAZ LTRSS
RAEE  ZAARERIHEHEED21,2260000Kk0  B@EEBEOT

SRER
BE A G BERGHEA BE5E BIEE
BT AT
—ETZTENMA 14,434,000 1.00 0.50
—ZEEZTFRA 1,792,000 0.49 0.48
—EETERA 5,000,000 0.60 0.57
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%
R B % - 1,751,624,504 27.24
Chinaview - 1,751,624, 504 27.24
Galaxyway Investments Limited ([Galaxyway] ) - 1,751,624,504 27.24
EERLE - 1,751,624,504 27.24
ITC Investment Holdings Limited ([ITC Investment]) - 1,751,624,504 27.24
Mankar Assets Limited ([Mankar)) - 1,751,624,504 27.24
EREEREAR(TERD 1,751,624,504 - 27.24

e (1) HEgiAMankarz 2EWB AR - MEEBITC InvestmentZ 2EMBE LT - ITC InvestmentB| BEE L EZ 2 EMB 2T  Mankar
CITC Investment R EH C XM B R AEERERIEHE 21,751,624 504 R (5 2 1E 8 -

(2) Galaxyway B ChinaviewZ ZEMB LR Y HEEECERBEZ» —CETERERA  mEEEBE LHEEChinaview2 HE %7
B o Galaxyway - Chinaview R R E BB T HERBEEHERIFE 21,751,624, 5045 B0 2 & -
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1.27.2000

8.14.2000

5.22.1996

1.27.2000

8.14.2000
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1.27.2000

8.14.2000

5.22.1996

1.27.2000
8.14.2000

1.27.2000
8.14.2000

8.14.2000
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(R 1)
BT

1.064
0.402

0.360
1.064
0.402
0.360
1.064
0.402

0.360

1.064
0.402

1.064
0.402

0.402

HE#&2
BRTER
GER)
B

0.709

0.268

0.709
0.268

0.709
0.268

0.709
0.268

0.709
0.268

0.268

R-g%8%
mA-8
A}

50,000,000

36,000,000
42,000,000

32,400,000
10,000,000

8,000,000

12,000,000

5,000,000

EBRROER

BTRT2EEREA
REE
b b
FREfE  FACHA (B
- - 25,000,000
- 9000000 4500000
(36.000,000) - -
- - 21,000,000
- 17000000  8500,000
(32,400,000} - -
- - 5,000,000
- 10,000000 5,000,000
(9,000,000) - -
- - 6,000,000
- 6000000 3,000,000
- - 2500,000

- 5,000,000 2,500,000

- 1,000,000 500,000

R-%8-F
ZEEt-8
2&8
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13,500,000
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EEHg Bt FMERHORE FERREREE ZEGHE
BT &7
PEEs (MTaE1) NG 1,751,624,504 70,226,716.14 385,500,000.00
(Mizx2)

Ha

(M PR Bl 5% 18 - B Chinaview International Limited ([Chinaview]) BE# & - MBE BBEE XD 71,751,624 5045 8k 10 - BE
70,226,716, 148 T 2 AREE R A S 5385900000008 T 2 T ARER R8s - ZSHAEDETX[EERFE] -6k
BySHESEE-

2 ERCEERERAF([EECED BEARAAAEE 5385900000008 Ty JRBERE - 20 RREET S EITEHENT
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